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, WURDG VERSH RI O %LOO
$QVZHUV WR JUHTXHQWO\ $VNH
4, :KHQ ZDV WKH FXUUHQW ,QFRPH £
$QV 7KH FXUUHQW ,QFRPH WD[ $FW DQ

IURP ,W KDV EHHQ DPHQGHG QRDUOU ZLWK PR
RQ \HDU WKURXJK )LQDQFH $FWV EDVHG RQ WKH HYROYLQJ Ul
SROLF\

4 KDW FRQFHUQYVY KDYH EHHQ UDLVHG UHJDUGLQJ WKH ,QF

$QV 7D[ DGPLQLVWUDWRUV SUDFWLWLRQHUV DQG WD[SD\HU\
WKH ,QFRPH WD[ $FW LQ RYHUDOO WD[ JRYHUQDQFH DQG
FRQFHUQV KDYH DOVR EHHQ H[SUHVVHG RYHU WKH DFFXPXC
ODQJXDJH GHWDLOHG SURYLVLRQV UHGXQGDQFLHVY DQG WKH

4 :KDW DUH WKH UHDVRQV IRU UHJXODU DPHQGPHQWY LQ W
RWKHU $FWV"

$QV 7KH ,QFRPH WD[ $FW LV G\QDPLF OHJLVODWLRQ UHTXLUL
WR UHIOHFW WKH QDWLRQYV FKDQJLQJ HFRQRPLF VRFLDO D
FLYLO ODZV GR QRW XQGHUJR VXFK IUHTXHQW XSGDWLQJ DQG
LV UHJXODUO\ XSGDWHG RQ DQQXDO EDVLV WR UHIOHFW W}
JRYHUQPHQW SULRULWLHV ,W WKHUHIRUH DGDSWV WR FKDQ
LQIODWLRQ UDWHV LQFRPH VRXUFHV DQG JOREDO ILQDQFLDO
UHIRUPV WR HQFRXUDJH VSHFLILF VHFWRUV Rl WKH HFRQRI
UHTXLUHPHQWY Rl UHYHQXH FROOHFWLRQ DQG ZLGHQLQJ GHF
OLQN WR WD[DWLRQ DQG HFRQRPLF FRQGLWLRQV WKH $FW QH
HFRQRPLF SROLFLHV FKDQJLQJ LQFRPHV LQIODWLRQ DQG HF
RI WKH ,QFRPH WD[ $FW SURYLGHV LW IOH[LELOLW\ WR DFFRPF

([IDPSOHYV
L 7R SURPRWH H[SRUWV VSHFLILF SURYLVLRQV VXFK DV +
VWDWXWH 7KH VDPH KDYLQJ VHUYHG LQWHQGHG SXUSRYV
LQDSSOLFDEOH DIWHU VXQ VHW GDWH
LL7R SURPRWH LQIUDVWUXFWXUH GHYHORSPHQW VHFWLRQ

LLEHFWLRQV ++( $ DQG $$ ZHUH LQWURGXFHG IRU IDFLO
LYBHFWLRQ ,$& LV \HW DQRWKHU H[DPSOH RI HQFRXUDJLQJ



:K\ KDV WKH ,QFRPH WD[ $FW EHFRPH EXON\ RYHU W

7KH LQFRPH WD[ ODZ KDV EHFRPH LQFUHDVLQJO\ EXON\ R
DIWLQJ DQG QXPHURXV DPHQGPHQWY 7KH FRPSOH[LW\ RI
RGXFW RI GLIIHUHQW IDFWRUV 7R NHHS SDFH ZLWK FHUWDL
RYLVRV ZHUH RIWHQ LQVHUWHG WR FODULI\ OHJLVODWLYH
WR LQWURGXFWLRQ RI DGGLWLRQDO WH[W WR DQ RWKHUZLVH
UHPDLQHG LQ WKH VWDWXWH GHVSLWH EHFRPLQJ QRQ RSHUI
IURP HDUOLHU \HDUYV

4 :KDW VLPSOLILFDWLRQ HIITRUWY KDYH EHHQ PDGH LQ WK

$QV $WWHPSWV KDYH EHHQ PDGH LQ WKH SDVW LQFOXGLQJ W
RI WKH ,QFRPH WD[ $FW 7KH UHFRPPHQGDWLRQV IURP WKHVH
FRQVLGHUHG LQ WKH DPHQGPHQWY FDUULHG RXW IURP WLPH \

4 +DV WKH SUHVHQW VLPSOLILFDWLRQ H[HUFLVH FRQVLG
RWKHU FRXQWULHYV ZKR KDYH XQGHUWDNHQ VLPLODU H[HUFLV

$QV 6LPSOLILFDWLRQ RI WD[ ODZV KDV UHFHLYHG DWWHQWL
VLPLODU H[HUFLVHV WR HQKDQFH FODULW\ DQG FRPSOLDQFH |

,Q WKH 8. WKH SURFHVV ZDV FDUULHG RXW GXULQJ WKH SHL
ODQJXDJH %HIRUH VLPSOLILFDWLRQ WKH 8. ,QFRPH DQG &R

SDJHV +RZHYHU DIWHU VLPSOLILFDWLRQ LW ZDV GLYLGHG
FRXQWYV LQFUHDVHG UHVXOWLQJ LQ D PRUH VHIPHQWHG EXW

6LPLODUO\ $XVWUDOLD XQGHUZHQW D VLPLODU SURFHVV GXU
ODQJXDJH DOVR UHVXOWHG LQ D ORQJHU WD[ FRGH

7TKHVH LQWHUQDWLRQDO H[SHULHQFHYVY HPSKDVL]H WKH GHOLF!
QHHG IRU FOHDU XQDPELJXRXV OHJDO ODQJXDJH 'UDZLQJ IUF
WR IRFXV QRW MXVW RQ OLQJXLVWLF VLPSOLILFDWLRQ EXW D(

4 :KDW LV WKH VFRSH RI HIHUFLVH XQGHUWDNHQ IRU WKH
$QV 7KH +RQTEOH )LQDQFH OLQLVWHU LQ WKH EXGJHW VSHHF

RI WKH FRPSUHKHQVLYH UHYLHZ RI WKH ,QFRRH MWH $FXWFLG
HDV\ WR UHDG DQG XQGHUVWDQG



4 'KDW JURXQG UXOHV DUH VHW IRU PDNLQJ WKH H[LVWLQ.
g UHDG DQG XQGHUVWDQG"

JROORZLQJ JURXQG UXOHV KDYH EHHQ FRQVLGHUHG IRU )
7KH %LOO SURSRVHV WR HOLPLQDWH UHGXQGDQW SURYLV

7KH GUDIWLQJ VW\OH RI WKH QHZ %LOO LV VWUDLJKWIRU:
HDVLHU WR XQGHUVWDQG E\ LQFRUSRUDWLQJ PRUH WKDQ
 QFRPH WD[ $FW 6XE VHFWLRQV DQG FODXVHV KDYH E
SURYLVRV DQG H[SODQDWLRQV IRU H[FHSWLRQV DQG FL
UHIHUHQFHV DQG FRQIOLFW E\ DJJUHJDWLQJ DOO DSSOL
VFHQDULR LQ RQH SODFH

LLEOO SURYLVRV DERXW DQG H[SODQDWLRQV DERXW

LY7KH $FW FRQWDLQV QXPHURXV FURVV UHIHUHQFHV WF
VXE FODXVHV LWHPV DQG VXE LWHPV PDNLQJ WKH SURY
QHZ %LOO DGRSWV D VLPSOLILHG UHIHUHQFH VI\VWHP DOO
PHQWLRQLQJ WKH VHFWLRQ )RU LQVWDQFH VHFWLRQ
LQGLFDWH VXE FODXVH LL RI FODXVH E RI VXE VHFWLR
$FW 7KLV FKDQJH PDNHV WKH $FW V ODQJXDJH HDVLHU W

Y $ VLIQLILFDQW DVSHFW RI WKH %LOO LV WKH HOLPLQDWLF

MDVVHVVPHQW \HDUY 3ULRU WR WKH FRQFHSW RI puSU
KDG EHHQ EURXJKW EHFDXVH WKH WD[SD\HUV FRXOG KDY
\HDUV IRU HDFK VRXUFH RI LQFRPH )URP VW $SULO S

ILQDQFLDO \HDU LQ DOO FDVHV +RZHYHU pupuDVVHVVPHQW \
SURFHHGLQJV XQGHU WKH $FW 7KXV D WD[SD\HU ZDV UHT
LH WKH uSUHYLRXV \HDUY DV ZHOO DV WKH pDVVHVVPHC
FRPSO\LQJ WR WKH SURYLVLRQV RI WKH $FW HVSHFLDOO\
WUDFN RI pSUHYLRXV \HDUY pDVVHVVPHQW \HDUY DV ZHO(

4 KHWKHU DQ\ FRQVXOWDWLRQV KDYH EHHQ GRQH ZLWK V
ELOO™

$QV $ FRPSUHKHQVLYH FRQVXOWDWLYH SURFHVV ZDV XQGH!
$ WRWDO RI RQOLQH VXJIJHVWLRQV IRU VLPSOLILFDWLRC
UHFHLYHG DQDO\WHG DQG UHOHYDQW VXJIJHVWLRQV ZHUH FL
VLPSOLILFDWLRQ UHPRYDO RI UHGXQGDQW RU REVROHWH SU
SURIHVVLRQDO DVVRFLDWLRQV ZHUH KHOG DQG ILHOG OHYHO
,QFRPH 7D[ '"HSDUWPHQW WRZDUGV WKLV H[HUFLVH



WKH LQWHUQDWLRQDO OHYHO FRQVXOWDWLRQV ZHUH KH¢
DG XQGHUWDNHQ VLPLODU H[HUFLVH LQ WKH UHFHQW SDVW
)G WKH 8.1V 2IILFH RI 7D[ 6LPSOLILFDWLRQ

H GRFXPHQWY SUHSDUHG LQ DQG ZHUH DOVR UHIHUU
 QWHUQDWLRQDO DQG QDWLRQDO JXLGDQFH PDWHULDO VXFK
/IDZVY LVVXHG E\ /HJLVODWLYH 'HSDUWPHQW OLQLVWU\ RI /I
VLPSOLILFDWLRQ Rl OHJDO ODQJXDJH

4 :KDW SURFHVVHV ZHUH IROORZHG LQ FRQGXFWLQJ WKH V

$QV ,Q DGGLWLRQ WR WKH VWDNHKROGHU H[HUFLVH PHQWL
I[URP WD[SD\HUV LQGXVWU\ DQG SURIHVVLRQDO DVVRFLDWL
'"HSDUWPHQW $ FRPPLWWHH RI DURXQG RINTLFHUV RI WKH 't
WKH HQWLUH H[HUFLVH 7KH &RPPLWWHH SUHSDUHG WKH GUI
PHWLFXORXVO\ YHWWHG E\ WKH /HJLVODWLYH 'HSDUWPHQW
FRQVROLGDWHG LQ WKH IRUP RI WKH ILQDO %LOO DIWHU QHF|

ORUH WKDQ PDQ KRXUV ZHUH GHGLFDWHG E\ WKH WHDP IF
4 +RZ KDV WKH UHDGDELOLW\ LPSURYHG LQ WKH QHZ %LOO

$QV 7KH UHDGDELOLW\ RI WD[ ODZ KDV EHHQ LPSURYHG E\
WUDGLWLRQDO OHJDO ODQJXDJH :KHUH PXOWLSOH VLWXDWLR
HOQXPHUDWLYH :KHUHYHU IHDVLEOH H[WHQVLYH XVH RI WDEOI
KDYH EHHQ SUHVHQWHG LQ D WDEXODU IRUP &HUWDLQ SURYL
DERXW FODXVHY KDV EHHQ SODFHG LQ 6FKHGXOHY DQG SUFE

$V D UHVXOW Rl WKH FRPSUHKHQVLYH H[HUFLVH WKH VL]H RI
RQ RQH KDQG DQG RQH WKH RWKHU WKH SURYLVLRQV KDYH E
I[ULHQGO\ IRUPDW

4, :KDW LV WKH WUHDWPHQW RI QXPHURXV pSURYLVRVY DQG
DVSHFWV LQ WKH H[LVWLQJ $FwW"

$QV SURYLVRV PRUH WKDQ DQG ([SODQDWLRQV PRUH W
WKHLU VLPSOLILHG FRQWHQW SODFHG DV VXE VHFWLRQV RU
DVSHFWV DQG VSHFLILF GHWDLOV DUH SURSRVHG WR EH SURY

4, +DYH WKH UHGXQGDQW SURYLVLRQV RI WKH ,QFRPH WD]|
QHZ ,QFRPH WD[ %LOO"

$QV <HV &HUWDLQ SURYLVLRQV EHFDPH UHGXQGDQW GXH W
FKDQJHV RYHU WKH \HDUV 7KLV UHVXOWHG LQ ODUJH QXPE!



DPSOH GHGXFWLRQ XQGHU VHFWLRQ $ ZKLFK ZDV D VSHF
DGXVWULDO XQGHUWDNLQJV LQ WKH IUHH WUDGH JRQHV LV G
RQZDUGYV 6XFK REVROHWH SURYLVLRQV KDYH EHHQ UH
RZHYHU SURYLVLRQV DSSOLFDEOH WR HDUOLHU $VVHVVPHQ!
6DYLQJV SURYLVLRQV

4, :KDW RWKHU VWHSY KDYH EHHQ WDNHQ WR HQKDQFH FOD

$QV ,Q DGGLWLRQ WR UHPRYDO RI pSURYLVRVY] MHH[SODQDWL
WDEOHV DQG VWUXFWXUHV KDYH EHHQ XVHG WR HQKDQFH FO
SURYLVLRQV LQYROYLQJ WKH VDPH LVVXHV ZKLFK ZHUH SUH)\
$FW KDYH QRZ EHHQ FRQVROLGDWHG 5HGXQGDQF\ KDV EHHQ
SODFHV KDYH EHHQ FRQVROLGDWHG

,Q FDVH RI SURYLVLRQV UHODWLQJ WR 1RQ 3URILW RUJDQLVLE
132V KDV EHHQ FRQVROLGDWHG DQG VWUXFWXUHG LQWR VX1
WR 5HIJLVWUDWLRQ ,QFRPH &RPPHUFLDO DFWLYLWLHV &RPSC
SXUSRVHV RI HOLJLELOLW\ RI GRQDWLRQV DQG ,QWHUSUHWDW

4, +RZ KDYH SULQFLSOHV RI 7D[ &HUWDLQW\ IROORZHG LQ G
%LOO"

$QV 7KH QHZ ,QFRPH WD[ %LOO LV DSSUR[LPDWHO\ KDOI WKH

ZLWK VLJQLILFDQW UH RUJDQLVDWLRQ RI SURYLVLRQV LQ
VLPSOLILFDWLRQ H[HUFLVH D FRQVFLRXV DWWHPSW KDV EHH(
DQG IUHVK LQWHUSUHWDWLRQV )RU WKLV SXUSRVH

D .H\ ZRUGV SKUDVHV HVSHFLDOO\ ZKHUH FRXUWV KDYH J
ZLWK PLQLPDO PRGLILFDWLRQV

E /DQJXDJH KDV EHHQ VLPSOLILHG E\ XVH RI VKRUW VHQWF

BHFWLRQV KDYH EHHQ WUDQVODWHG LQWR URZ RU VXE |

RI ZRUGV DQG EULQJLQJ FODULW\

G 3URYLVLRQV KDYH EHHQ PDGH FOHDU WR PLQLPL]H VFRS
SURYLVRV DQG H[SODQDWLRQV KDYH EHHQ UHPRYHG D
SODFHG DV VXE VHFWLRQV DQG FODXVHV

H 3URYLVLRQV UHODWHG WR LQWHUQDWLRQDO WD[DWLRQ
WD[ FHUWDLQW\

| 1*2 FKDSWHU KDV EHHQ PDGH PRUH FRPSUHKHQVLYH ZLW

J ([HPSWLRQ VHFWLRQV IRU H[DPSOH VHFWLRQ LQ WKI
VLPSOHU WKURXJK WDEOHVY DQG SODFLQJ ODUJH QXPEHL

K )RUPXODH DQG WDEOHV KDYH EHHQ XVHG WR HQKDQFH F

L 3URYLVLRQV LQYROYLQJ VDPH LVVXHV DQG GHILQLWLRQ
FKDSWHUV LQ WKH H[LVWLQJ $FW KDYH EHHQ FRQVROLGI

Tm



4, +RZ GRHV WKH QHZ %LOO FRPSDUH WR WKH ,QFRPH WDJ[ $
RI & KDSWHUV VHFWLRQV DQG ZRUGV"

$0V 7KHUH KDV EHHQ D VLJQLILFDQW UHGXFWLRQ LQ WKH WH]
7D[ $FW DV VXPPDULVHG EHORZ

DUWLFXQOBRPH WD[ $FW 7KH SURSRVHG $FW

U Ol oD
HFWLYH 6HFWLRQV

V DERXW SURYLVRV DQG ([SODQDWLRQV KDYH EF

4, :KDW LV WKH EDVLV RI WKH VWDWHPHQW WKDW WKH ,QF
VHFWLRQV ZKLOH WKH WH[W RI WKH $FW RQO\ PHQWLRQV VHF

$QV 'XULQJ WKH FRXUVH RI QXPHURXVY DPHQGPHQWYVY WR WKH
GHFLVLRQV ZHUH LQFRUSRUDWHG DV VHSDUDWH SURYLVLRQ
FRQQHFWHG WR DOUHDG\ H[LVWLQJ VHFWLRQV DQG DFFRUGL(
FROQWLQXDWLRQ WR WKH H[LVWLQJ VHFWLRQV )RU H[DPSOH V
FDVHV ZHUH LQVHUWHG DV VHFWLRQV VWDUWLQJ ZLWK VHU
$V D UHVXOW RI VXFK LQVHUWLRQV HIIHFWLYH VHFWLRQV H[L

4 'K\ GRHV WKH QHZ %LOO VWLOO FRQWDLQ VHFWLRQV [
$QV  :KLOH WKH H[LVWLQJ ,QFRPH WD[ $FW FRQWDLQV QXF
LQ WKH FXUUHQW $FW DUH 7KLV LV EHFDXVH RWKHU WKDQ

QXPEHU RI VHFWLRQV ZLWK DOSKD QXPHULF FRGHV VXFK DV
RQ 7KH ,QFRPH WD[ $FW QRW RQO\ GHDOV ZLWK OHY\ RI WD]
ZKLFK HQFRPSDVVHY DOO DVSHFWV RI WD[ DGPLQLVWUDWLRQ

D OD\LQJ GRZQ WKH DGPLQLVWUDWLYH IUDPHZRUN DVVLJQLC
RINLFHUV WD[SD\HUV WD[ GHGXFWRUV DQG SURIHVVLRQDOV |

E VHWWLQJ RXW WKH IUDPHZRUN IRU LQFRPH GHWHUPLQDYV
HQIRUFHPHQW DVVHVVPHQWV DQG SHQDOWLHV DQG

F WDNLQJ LQWR DFFRXQW WKH LPSDFW RI LQWHUSUHWDWL
GRPHVWLF DQG LQWHUQDWLRQDO LQYHVWPHQWYV

7TKH QHZ %LOO SURSRVHV VHFWLRQV WR PHHW WKH DERY
VHYHUDO VHFWLRQV LQ WKH QHZ %LOO H[LVW SULPDULO\ WR 1
WD[ UHJLPH LQFOXGLQJ SURYLVLRQV UHODWLQJ WR OLQLP.
GHGXFWLRQV DQG H[HPSWLRQV HWF 7KHVH SURYLVLRQV ZLC



VXQVHW FODXVHV WDNH HIIHFW 7KHUHIRUH WKHVH DUH UHTXI
WUDQVLWLRQ ZKLOH PDLQWDLQLQJ OHJDO DQG SROLF\ FRQWL

4, 'KHWKHU WKH VLPSOLILFDWLRQ H[H WR QF
$QV 7KH VLPSOLILFDWLRQ H[HUFLVH L§ FRPSD
L SHGXQGDQW SURYLVLRQV RI WKH , Qg KDYH E
LL6XE VHFWLRQV DQG FODXVHV KDY LQVWH

H[SODQDWLRQV IRU H[FHSWLRQV DQ
LLELPSOLILHG V\VWHP IRU FURVV UHIHUHQFLQJ Rl VHFWLRQ
XVHG
LY([WHQVLYH XVH RI WDEOHV IRUPXODH IRU HQKDQFHG FOD
Y &RQVROLGDWLRQ Rl SURYLVLRQV VEDWWHUHG DFURVV YL
VLQJOH LVVXH HWEF

6LQFH WKHUH KDYH EHHQ UHJXODU DPHQGPHQWYVY WR WKH ,QFR
SURSRVHG LQ )LQDQFH %LOO WKH $FW VWDQGV XSGD\
DPHQGPHQWY SURSRVHG XSWR )LQDQFH %LOO KDYH EHHQ
WD[ ELOO 7KHUHIRUH ZKLOH QR PDMRU SROLF\ UHODWHG
DERYH DVSHFWV KDYH OHG WR SURSRVHG UPDWHULDOY FKDQJ

4, 'KHWKHU DQ\ PDSSLQJ Rl ROG DQG QHZ VHFWLRQV ZLOO E

$QV 6HFWLRQ ZLVH PDSSLQJ ZLOO EH PDGH DYDLODEOH RQ W
'"HSDUWPHQW

4, +RZ KDV SUHYLRXV \HDU DQG DVVHVVPHQW \HDU EHHQ

$QV  7KH FRQFHSW RI PpWD[ \HDUY KDV EHHQ LQWURGXFHG
UDVVHVVPHQW \HDUY 7KH WLPHOLQHV DQG FRPSXWDWLRQ LQ
ILQDQFLDO \HDU IRU ZKLFK WKH LQFRPH LV OLDEOH WR EH WD]
ZLOO PDNH WKH QHZ %LOO HDVLHU WR FRPSUHKHQG )XUWKHU
LQ WKH ZRUOG DUH XVLQJ RQH VLQJOH WHUP IRU SXUSRVH RI
\HDUY LV FRPPRQO\ XVHG LQ PDQ\ FRXQWULHYV

'LWK WKH LQWURGXFWLRQ RI pwD[ \HDUY EURDGO\ WKH IROOF
L u7D[ <HDUY 8QLW SHULRG RI WD[DWLRQ 7KLV WHUP VKI

WUDQVDFWLRQV DQG LQFRPH IRU WKDW SHULRG
LLL)LQDQFLDO <HDUY )RU SXUSRVHV RI WLPHOLQHV IRU FRP



4, +RZ KDYH WKH SURYLVLRQV RI 7'6 DQG 7&6 EHHQ VLPSOLI

$QV 7'6 DQG 7&6 SURYLVLRQV KDYH EHHQ PDGH HDVLHU WR
/KHUH DUH VHSDUDWH WDEOHV IRU SD\PHQW WR UHVLGHQWYV

VRXUFH LV UHTXLUHG )RU H[DPSOH WKH SURSRVHG SURYI
DR Z

SHQW
TRIDWXUH RI ,QFRPH RBDIKP 5DWH
7KUHVKROG [OLPLW

,QFRPH E\ ZzD\ R3 HWUMRWQ R W/KSFDUNW KD Q

VSHFLILHG SHUMR&KROG OLPLW
5V IRU D PRQWK RU
SDUW RI

SHIHUHQFH FDQ EH PDGH WR 7DREIOMKIHQSUWIRBRVHG VHFWLRQ

4, 'KDW KDV EHHQ GRQH WR VLPSOLI\ WKH SURYLVLRQ
2UJDQL]DWLRQV"

$QV  7KH SURYLVLRQV UHODWHG WR 1RQ 3URILW 2UJDQL]DWL
WKH H[LVWLQJ $FW LQ VHFWLRQ VHFWLRQ VHEWLRQ $

VHFWLRQ %%& VHFWLRQ %%, VHFWLRQ 7' VHFWLR(
SURYLVLRQV UHODWHG WR DSSURYDO DUH XQGHU WKH ILUVW |
KDYH EHHQ VLPSOLILHG DQG FRQVROLGDWHG LQWR RQH FKDSV
1RQ 3URILW 2UJDQLVDWLRQV KDYH QRZ EHHQ DUWBHIHG LQ
6SHFLDO 3URYLVLRQV IRU 5HJLVWHUWEGH. RO ZUARIQW 2UJDQLVD



Present: Provisions
| scattered across Chapters

Chapter |

Commercial activities in
case of GPU: Proviso to sec
2(15)

Chapter 1l

Sections 10(23C), 11, 12,
12A, 12AA 12AB,12AC &
13

Chapter VIA
Section 80G

Chapter XII
Section 115BBC
Section 115BBI

Proposed: All provisions in
single Part (XVII-B)

1.-Registration

2-Income

3.Commercial activities
4.Compliances

S. Violations

6. Approval for donations

7.Interpretations

Use of the term registered non-profit organisation

Replacing trust, institution, university, educational
institution, hospital, etc. to remove confusion

All the Explanations and provisos removed

In Section 11 itself, there are 13 Explanations and 16
provisos.

Tables:

e Application for registration;

e Specified income and the tax year in which it is
taxable;

e Computation of tax on accreted income

$QV

Chapter XII EB

Section 115TD, 115TE,
115TF

:KDW VLPSOLILFDWLRQ KDV EHHQ FDUULHG RXW IRU VDOLC

Minimum cross references due to better structuring

Redundant provisions removed

$00 WKH SURYLVLRQV SHUWDLQLQJ WR VDODU\ KDYH EF

XQGHUVWDQGLQJ VR WKDW WKH WD[SD\HU GRHV QRW KDYH W
UHWXUQ RI LQFRPH 7KH GHGXFWLRQV ZKLFK ZHUH HDUOLHU LC
7D[ $FW OLNH JUDWXLW\ OHDYH HQFDVKPHQW FRPPXWDW
DQG UHWUHQFKPHQW FRPSHQVDWLRQ DUH QRZ SDUW RI WK
DOORZDQFHYV OLNH +5% DUH QRZ SURYLGHG LQ 6FKHGXOH ,, R
WKH SURYLVLRQV UHODWLQJ WR VDODU\ 7KH REMHFWLYH ZDV
WDEOHV DQG IRUPXODYV

:KLOH WKH FKDUJHDELOLW\ RI DOO WKH SHUTXLVLWHV KDV E
FRQGLWLRQV DQG H[FHSWLRQV KDYH EHHQ VKLIWHG WR 5XOF
6LPLODUO\ UHGXQGDQW DQG UHSHWLWLYH SURYLVLRQV KDYH



4, :KDW FKDQJHYVY DUH EHLQJ PDGH WR H[HPSWLRQV IRU VSH

$QV SBURYLVLRQV UHODWLQJ WR H[HPSWLRQV IRU VSHFLILF L
VHSDUDWH VFKHGXOHV IRU HDVLHU UHIHUHQFH DQG VLPSOHU
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$Q H[DPSOH RI WKH 6FKHGXOHV LV JLYHQ EHORZ

60 LR (OLJLEOH SHUVRQV &RQBELWLRQV
$ % &
$Q\ UHJLPHQWDG®GXFKQXEQRBULV IRU WKH|ZHOIDUH RI W
QRQ SXEOLF )XQ® QW EDEHUHQKHBHPEHUN RI WKH DUPF
E\ WKH DUPHG |RWFWYXHRIUVBKEHQGDQWV
8QLRQ
SHIHUHQFHV WR 6FKHGXOHV KDV EHHQ PDGH LQ VHFWLRQ

4, :KDW DUH WKH QH[W VWHSV DIWHU WKH QHZ %LOO LV LQV

$QV 6WDJH %LOO LV SDVVHG E\ WKH 3DUOLDPHQW DQG EHTI
6WDJH 2SHUDWLRQDO DQG GHOHJDWHG OHJLVODWLRQ IL

L IRWLILFDWLRQ RI QHZ 5XOHV DQG )RUPV
LLBLPXOWDQHRXV H[HUFLVH RI VRIWZDUH GHYHORSPHQ
SURFHVVHV IRU YDULRXV DGPLQLVWUDWLYH DQG TXDV

4, +RZ ZLOO WKH ROG DQG QHZ SURYLVLRQV FR H[LVW"
$QV 9DULRXV IDFHWV RI FRPSOLDQFH IRU WKH UHVSHFWLYI

SHSHDOV DQG 6DYLQJV FODXVH LQ WKH %LOO ZKLFK ZLOO VD
XQGHU WKH ROG ODz



4, :KDW DUH WKH FKDQJHV RQ UDWHV DQG RWKHU SROLF\ L

$QV 7KHUH DUH QR FKDQJHV UHODWHG WR UDWHV 6LQFH WK
,QFRPH 7D[ $FW LQFOXGLQJ DPHQGPHQWY SURSRVHG LQ )
XSGDWHG IURP SROLF\ SHUVSHFWLYH $00 DPHQGPHQWYVY SURS
GXO\ LQFRUSRUDWHG LQ WKH QHZ ,QFRPH WD[ ELOO 7KHU
FKDQJHV KDYH EHHQ PDGH LQ WKH %LOO WKH DERYH DVSHFW)
LQ WKH H[LVWLQJ ODZ

4, KNV LV LW WKDW RQ FRPSDULVRQ RI QHZ ,QFRPH 7D[ %LO
IRXQG WKDW LQ VRPH FDVHV YL] pYLUWXDO GLJLWDO DVVHWYV

$QV  7KH ,QFRPH 7D[ %LOO DOVR FRQWDLQV DOO DPHQGP#
7KHUHIRUH WKH XVHUV DUH DGYLVHG WR FRPSDUH WKH SURY
XSGDWHG ZLWK SURSRVHG DPHQGPHQWYV LQ )LQDQFH ELOO

7KHUH LV WKHUHIRUH QR FKDQJH LQ WKH VFRSH RI pYLUW
%LOO 7KH GHILQLWLRQ XQGHU WKH %LOO LQFRUSRUDWH\
WKH )LQDQFH %LOO

4, KLFK &KDSWHUV RI WKH ,QFRPH WDJ[ $FW KDYH VHHQ
DV D UHVXOW RI WKH VLPSOLILFDWLRQ H[HUFLVH"

$QV $V QRWHG DERYH WKH WRWDO ZRUGV LQ WKH QHZ ,QFRF
DV DJDLQVW ODNK ZRUGV LQ WKH ,QFRPH 7D[ $FW |
VXEVWDQWLDO UHGXFWLRQ RI ZRUGYV KDYH EHHQ DFKLHYHG Dl

,QFRPH 7D[ $FW ,QFRPHl 7D[ %LOO 5HGXFWL
7RSLF "RU|GV 7RSLF "RUGV
([HPSWLRQ® ([HPSWLRQ
UHODWHG|SURYLVLRUWHODWHG
SURY|
7'6 76 7'6 76
1RQ SURILW 1RQ SUR/ILW
2UJDQL 2UJDQL







, 3UHOLPLQDU\ &KDSWHU
$QVZHUV WR J)UHTXHQWO\ $VNHG 4XHVWLRQV

4, :KDW VLPSOLILFDWLRQ KDV EHHQ FDUULHG RXW LQ VHFWI
WKH QHZ %LOO"

$QV )ROORZLQJ VLPSOLILFDWLRQV KDYH EHHQ FDUULHG RXW
L 7KH ODQJXDJH KDV EHHQ VLPSOLILHG ZKHUHYHU SRVVLEO!
LL $00 GHILQLWLRQV FRQWLQXH WR EH LQ DOSKDEHWLFDO R
LLL7HUPV ZKLFK KDYH EHHQ GHILQHG DW D QXPEHU RI SODFH
WKH VDPH PDQQHU KDYH QRZ EHHQ SODFHG LQ VHFWLRQ
RI uWWHQLRU FLWL]HQY ZKLFK ZDV DSSHDULQJ DW VL[ SOD
SODFHG LQ VHFEWLRQ

4, :KDW LV D pWD[ \HDUY" :KDW GRHV LW UHSODFH" :KDW Z
LW" :K\ ZDV WKH WHUP pILQDQFLDO \HDUY QRW XVHG LQ SODFF

$QV $ pyWD[ \HDUYT LV D SHULRG RI WZHOYH PRQWKY FRQWDLQH
MSUHYLRXV \HDUY XVHG LQ WKH ,QFRPH WD[ $FW )XUWKHL
RI WKH WHUP pDVVHVVPHQW \HDUY LQ WKH ,QFRPH WD[ %LOO
LQ UHODWLRQ WR WKH UDWH RU UDWHV RI LQFRPH WD[ DOVR
WRWDO LQFRPH ZLOO DOVR EH GRQH IRU D pWD[ \HDUY

8VH RI WKH WHUPV pSUHYLRXV \HDUY DQG pDVVHVVPHQW \HDU
RI WKH WD[SD\HUV DV WKH\ UHSUHVHQWHG WZR GLIITHUHQW IL
WZR WHUPV LV QR ORQJHU YDOLG LQ YLHZ RI DOLIJQPHQW RI pn
SDUW RI WKH ILQDQFLDO \HDU LQ VSHFLILF FDVHV 7KH WHUP
WD[ OHJLVODWLRQ LQ FRPSDUDEOH WD[ MXULVGLFWLRQV

$v D WD[ \HDU FDQ EH D SHULRG ZKLFK LV OHVV WKDQ WKH IL
MILQDQFLDO \HDUY KDV QRW EHHQ XVHG ZKLOH GRLQJ DZD\ .
uMDVVHVVPHQW \HDUY +RZHYHU PDQ\ DFWLRQV DUH FDUULH:
VWDNHKROGHUV ZKLOH LPSOHPHQWLQJ WKH WD[ ODZ EHLQJ S
DV WLPH SHULRG IRU ILOLQJ UHWXUQV UHFWLILFDWLRQV HWF
,Q VXFK FDVHV WKH WLPH SHULRG GHQRWHG E\ D ILQDQFLDO \
WKH WHUP pILQDQFLDO \HDUY LV UHTXLUHG VHSDUDWHO\

4, ,V HILQDQFLDO \HDUY DOVR GHILQHG LQ WKH QHZ %LOO"
EHHQ XVHG LQ WKH QHZ %LOO" :K\ LV LW VWLOO DSSHDULQJ L
\HDU"



$QV 7KH WHUP puILQDQFLDO \HDU LV QRW GHILQHG LQ WKH ,Q
,QFRPH WD[ $FW DOVR ,W LV GHILQHG LQ VHFWLRQ R
WKH \HDU FRPPFMGHIL@J RQ

7KH WHUP plLQDQFLDO \HDUY KDV EHHQ XVHG LQ WKH ,QFRPH
VHFEFWLRQ RI WKH %LOO UHIHUHQFH KDV EHHQ PDGH WR
FRPSOHWLRQ FHUWLILFDWH LVVXHG E\ D FRPSHWHQW DXWKRU
WUDGH ,Q VXFK FDVHV WKH WHUP ILQDQFLDO \HDU KDV UHOH

4, &DQ D pWD[ \HDUY EH D SHULRG ZKLFK LV OHVV WKDQ D p!

$QV <HV 7KLV ZLOO KDSSHQ ZKHQ D EXVLQHVV LV QHZO\ VH\
VRXUFH RI LQFRPH FRPHV LQWR H[LVWHQFH GXULQJ D ILQDQFL
EHJLQ ITURP WKH GDWH RI VHWWLQJ XS RI WKH EXVLQHVV RU Wi
DQG HQG RQ WKH ODVW GD\ RI WKDW ILQDQFLDO \HDU

4, :LOO WKH FRQFHSW RI pWD[ \HDUY FRQIOLFW ZLWK WKH F
DQ\ SDUWLFXODU WLPH" )RU H[DPSOH LI WKMSQUHLD $FW FRPHV
ZLOO WKH WD[ \HDU RI WKH QHZ $FW FRQIOLFW ZLWK WKF

,QFRPH WD[ $FW

$QV 1R 7KH UHDVRQV DUH DV IROORZV

L 7KH $VVHVVPHQW <HDU RI WKH ,QFRPH WD[ $FW I
RI D WD[SD\HU IRU WKH SUHYLRXV \HDU DQG QRW WR
LL 7KH WD[ \HDU RI WKH QHZ $FW ZLOO SHUWDLQ WR W

ILQDQFLDO \HDU
LLL7KH DVVHVVPHQW IRU LQFRPH RI WKH SUHYLRXV \HDU ILQ
VKDOO EH GRQH DV SHU WKH SURYLVLRQV RI WKH ,QFRPH \

LY 7KH DVVHVVPHQW IRU LQFRPH RI WD[ \HDU ILQDQFLDO \HL
GRQH DV SHU WKH SURYLVLRQV RI WKH %LOO IRU WDJ[ \HDL

4, , V WKHUH DQ\ FKDQJH LQ WKH FRQWHQW RI WKH FKDUJLQ

$QV ,Q WKH ,QFRPH WD[ $FW WKH FKDUJH RI LQFRPH WL
MHSUHYLRXV \HDUY RI D SHUVRQ )XUWKHU LQFRPH WD[ LV FKDL
RU UDWHV SURYLGHG E\ D &HQWUDO $FW ,Q WKH ,QFRPH WDJ ¢
WKH WHUP pwWwD[ \HDUY KDV EHHQ XVHG )XUWKHU WKH XVH
GLVFRQWLQXHG 1RZ WKH WRWDO LQFRPH DOVR SHUWDLQV WF
WD[ DOVR SHUWDLQ WR WKDW pWD[ \HDUY



4, ,Q ZKDW ZD\ KDV WKH FKDUJLQJ VHFWLRQ EHHQ VLPSOLII

$QV ,Q WKH ,QFRPH WD[ $FW VHFWLRQ KDV WZR VXE V
VHQWHQFHYV KDYH EHHQ XVHG LQ WKH VHFWLRQ ,Q WKH ,QFR
H[SODLQLQJ WKH FKDUJH RI LQFRPH WD[ LQ VPDOOHU DQG VLP

4, ‘KHWKHU WKH %LOO KDV LQWURGXFHG UHIHUHQFHV WR )
8QLWVY LQ WKH FRQWH[W RI GLYLGHQGV ZKLFK FRXOG KDYH L
DQG LQYHVWRUV"

$QV  7KH ,QFRPH 7D[ %LOO DOVR FRQWDLQV DOO DPHQGPH
7KHUHIRUH WKH XVHUV DUH DGYLVHG WR FRPSDUH WKH SURY
XSGDWHG ZLWK SURSRVHG DPHQGPHQWY LQ )LQDQFH ELOO
7KHUHIRUH QR VXFK DGGLWLRQDO WHUP KDV EHHQ LQWUR
SURSRVHG H[FOXVLRQ RI DGYDQFH RU ORDQV EHWZHHQ WZR JU
3)LQDQFH &RPSDQ\" RU D 3)LQDQFH 8QLW" IURP WKH GHILQLWL
RQO\ LQFRUSRUDWHY WKH SURSRVDO PDGH LQ WKH )LQDQFH %



., 1RQ 3URILW 2UJDQLVDWLRQV
$QVZHUV WR J)UHTXHQWO\ $VNHG 4XHVWLRQV

4,, K\ KDYH WKH SURYLVLRQV UHODWHG WR QRQ SURILW RUJ
%LOO"

$QV 7KH ,QFRPH WD[ $FW SURYLGHV IRU H[HPSWLRQV WR YDU
IXQGHG HQWLWLHY HQJDJHG LQ REMHFWYV ZKLFK DUH FKDULWI
HIHPSWLRQ LV DOVR DYDLODEOH WR HQWLWLHV HQJDJHG LC
SXUSRVHV 7KHVH HQWLWLHYV UHFHLYH GRQDWLRQV YROXQWI
IURP DFWLYLWLHYVY ZKLFK DUH FKDULWDEOH LQ QDWXUH 7KH W

RI VXFK HQWLWLHYVY WLOO WK 1RYHPEHU IRU WKH DVVHVVP
DPRXQW DSSOLHG E\ VXFK HQWLWLHV IRU FKDULWDEOH DQG Ul
5V FURUHV 7KHUHIRUH LW ZDV FRQVLGHUHG QHFHVYV

WKH SURYLVLRQV UHODWLQJ WR QRQ SURILW RUJDQLVDWLRQV

4., :KHUH DUH WKH SURYLVLRQV UHODWHG WR QRQ SURILYV
SUHVHQW ,QFRPH WD[ $FW"

$QV 7KH SUHVHQW SURYLVLRQV UHODWHG WR UHJLVWHUHG Qf
WKH IROORZLQJ &KDSWHUYV

L &KDSWHU , &KDULWDEOH 3XUSRVH VHF

LL&KDSWHU ,,, 6HFWLRQV & VHFWLRQ VHFWLRQ
VHFWLRQ $% VHFWLRQ $& VHFWLRQ

LL&KDSWHU 9,$ 6HFWLRQ *

LY&SKDSWHU ;,, 6HFWLRQ %%& O6HFWLRQ % %,
Y &KDSWHU ;,, (% 6HFWLRQ 7' 6HFWLRQ 7( 6HFWLRQ
4,, :KDW DUH WKH FKDOOHQJHV ZLWK WKH SUHVHQW SURYL\

$QV 7KH SUHVHQW SURYLVLRQV UHODWHG WR UHJLVWHUHG
FRPSUHKHQG GXH WR WKH IROORZLQJ UHDVRQV

L 6LQFH WKH SURYLVLRQV DUH VSUHDG DFURVV &KDSWHUV

LL6LQFH WKH SURYLVLRQV UHODWHG WR UHJLVWHUHG QRQ
VHYHUDO DPHQGPHQWY KDYH EHHQ EURXJKW WR WKH SUH
DQG SURYLVRV ZKLFK PDNH WKHP GLIILFXOW WR UHDG
([SODQDWLRQV DQG SURYLVRV

LLLKH LQWHUSOD\ Rl GLIIHUHQW SURYLVRV DQG ([SODQDW
XQGHUVWDQG



4,, :KDW LV WKH DSSURDFK IROORZHG ZKLOH UHGUDIWLQJ WK
QRQ SURILW RUJDQLVDWLRQV"

$QV 7KH IROORZLQJ DSSURDFK KDV EHHQ IROORZHG ZKLOH UH
SURILW RUJDQLVDWLRQV
L 7KH SUHVHQW $FW XVHV GLIIHUHQW WHUPV VXFK DV WU X\
LQVWLWXWLRQ KRVSLWDO HWF LQ GLIIHUHQW SURYLVLR(
RUJDQLVDWLRQ KDV EHHQ XVHG LQ WKH %LOO LQ OLQH ZL
LL6HFWLRQ & XVHV WKH WHUP 3DSSURYDO’~ ZKLOH VH
SUHJLVWUDWLRQ " ,Q RUGHU WR DYRLG FRQIXVLRQ 3UHJLV
LLEOO WKH SURYLVLRQV UHODWHG WR UHJLVWHUHG QRQ SU|
3DUW % Rl &KDSWHPRU++BSHFELIO® HB&RYLVLRQV IRU 5HJLVW
2UJDQLVDWLE@®PIZBL¥FKY SURYLVLRQV FRUUHVSRQGLQJ W
VHFWLRQ VHFWLRQ $ VHFWLRQ $$ VHFWLRQ $% \
VHFWLRQ %%, VHFWLRQ 7' VHFWLRQ 7( VHFWLROQ
UHODWHG WR DSSURYDO XQGHU WKH ILUVW DQG VHFRQG ¢
,QFRPH WD[ $FW
LYSHGXQGDQW SURYLVLRQV KDYH EHHQ UHPRYHG
Y 6RPH RI WKH SURYLVLRQV KDYH EHHQ WDEXODWHG IRU
VFHQDULRV VXFK DV WKH SURYLVLRQV UHODWHG WR
D $SSOLFDWLRQ IRU UHJLVWUDWLRQ
E 6SHFLILHG LQFRPH DQG WKH WD[ \HDU LQ ZKLFK LW LV
F &RPSXWDWLRQ Rl WD[ RQ DFFUHWHG LQFRPH

4,, +RZ PDQ\ ZRUGY KDYH EHHQ UHGXFHG DV D UHVXOW RI W

$QV $VvV D UHVXOW RI WKH H[HUFLVH WKHUH KDV EHHQ D VXE\
DSSUR[LPDWHO\ ZRUGV WR ZRUGV



4., KDW LV WKH VWUXFWXUH RI WKH QHZ 3DUW"

$QV 7KH IROORZLQJ LV WKH VWUXFWXUH RI QHZ 3DUW ;9,, %

7KH HQWLUH 3DUW UHODWHG WR QRQ SURILW RUJDQLVDWLRQ
FRQWDLQ WKH SURYLVLRQV UHODWHG WR UHJLVWUDWLRQ L(
YLRODWLRQV UHJLVWUDWLRQV IRU WKH SXUSRVHV RI HOLJLEL

4,, :KDW LV WKH PHDQLQJ RI pUHJLVWHUHG QRQ SURILW RU.
WKH SUHVHQW $FwW"

$QV 7KH SUHVHQW ,QFRPH WD[ $FW XVHV GLIIHUHQW WHUPV
HGXFDWLRQDO LQVWLWXWLRQ KRVSLWDO HWF LQ GLIIHUHQV
RUJDQLVDWLRQ KDV EHHQ GHILQHG WR PHDQ DQ\ SHUVRQ KD"
$ $$RU $% RU VHFWLRQ & Rl WKH ,QFRPH WD[ $FW
QRW EHHQ FDQFHOOHG 7KH XVH RI FRPPRQ WHUP PUHJLVWHL
DYRLG FRQIXVLRQ DQG IRU OXFLG XQGHUVWDQGLQJ Rl WKH SU

4,, :KDW LV WKH PHDQLQJ RI UHJLVWUDWLRQ XQGHU WKH Q
UHJLVWUDWLRQ QRZ XVHG IRU DSSURYDO DV ZHOO"

$QV 6HFWLRQ & XVHV WKH WHUP 3:DSSURYDO" ZKLOH \
SUHJLVWUDWLRQ" ,Q RUGHU WR DYRLG FRQIXVLRQ 3UHJLVWUD
SURYLVLRQDO UHJLVWUDWLRQ SURYLVLRQDO DSSURYDO RU D
WR VHFWLRQV & RU $% RI WKH ,QFRPH WD[ $FW D C
RI WKH QHZ ,QFRPH 7D[ %LOO +RZHYHU LW GRHV QRW LC
SURYLVR WR VHFWLRQ * RI ,QFRPH 7D[ $FW RU VHFWL



4,, :LOO WKH H[LVWLQJ UHJLVWHUHG QRQ SURILW RUJDQLV!
WKHPVHOYHV UHJLVWHUHG XQGHU WKH QHZ SURYLVLRQV"

$QV 7KHUH ZHUH WZR UHJLPHV IRU HIHPSWLRQ RI UHJLVWHUL

UHJLPH LV FRQWDLQHG LQ VHFWLRQ & DQG WKH VHFRQG F
RI WKH ,QFRPH 7D[ $FW 7KHUH ZHUH FHUWDLQ SURYLVLRC
ZHUH FRQWDLQHG LQ VHFWLRQ %%& % %, 7" 7( 7) |
,QFRPH 7D[ $FW 7KH )LQDQFH 1R $FW SURYLGHV WK

XQGHU WKH ILUVW UYRFMWRERQ RU DWREZHYHU WKH DSSURYDOV
ILUVW UHJLPH VKDOO FRQWLQXH WR EH YDOLG IRU WKH SHULR«
IRU UHJLVWUDWLRQ VXEVHTXHQWO\ XQGHU WKH VHFRQG UHJ

$V SHU WKH SURYLVLRQV Rl WKH %LOO DOO WKH UHJLVWHUHG
EHQHILWY 7KH UHJLVWHUHG QRQ SURILW RUJDQLVDWLRQ KDV
YDOLG UHJLVWUDWLRQ XQGHU VHFWLRQ $ $$ RU $% RU V
$FW DQG VXFK UHJLVWUDWLRQ KDV QRW EHHQ FDQFHOOHG

7TKXV WKH %LOO SURSRVHV WR SURWHFW WKH HOLJLELOLW\ R
XQGHU WKH ILUVW DV ZHOO DV WKH VHFRQG UHJLPH

4,, &DQ \RX SURYLGH DQ H[DPSOH DV WR KRZ WKH QHZ S|
XQGHUVWDQG WKH SURYLVLRQV"

$QV 7KH SURYLVLRQV Rl WKH SUHVHQW $FW FRQWDLQHG VHY
SURSRVHG VHFWLRQ RI WKH ,QFRPH 7D[ %LOO SURYLC
DSSOLFDWLRQ WLPH OLPLW IRU SDVVLQJ WKH RUGHU DQG WKt
D YHU\ VLPSOH DQG OXFLG PDQQHU

4., 7KHUH LV D GHGLFDWHG SURSRVHG VHFWLRQ RQ WK
UHJLVWHUHG QRQ SURILW RUJDQLVDWLRQV ,V WKHUH DQ\ DG
WKH LQFRPH RI UHJLVWHUHG QRQ SURILW RUJDQLVDWLRQV"

$QV 1R 6LQFH PRVW UHJLVWHUHG QRQ SURILW RUJDQLVDWLR
FKDULWDEOH RU UHOLJLRXV SXUSRVHV WKH WD[DEOH UHJXOD
VKDOO EH QR WD[ OLDELOLW\ LQ WKHLU KDQGV +RZHYHU LI I
DEOH WR DSSO\ RI' LWV UHJXODU LQFRPH RU DFFXPXODWH W
WD[ \HDU DV UHGXFHG E\ LWV DSSOLFDWLRQ IRU FKDULWDEO
WKHUHRI VKDOO EH LWV WD[DEOH UHJXODU LQFRPH DQG FKDU.



4,, :KDW LV WKH FRQFHSW RI VSHFLILHG LQFRPH DQG GR
LQFRPH RI WKH UHJLVWHUHG QRQ SURILW RUJDQLVDWLRQV"

$QV 1R 1R QHZ LQFRPH LV SURSRVHG WR EH WD[HG 3UHVHQ
VFDWWHUHG LQ GLIITHUHQW SURYLVLRQV VXFK DV VHFWLRQ
GLIITHUHQW YLRODWLRQV 7KH %LOO VHHNV WR EULQJ DOO VXF

4,, 7KH SURYLVLRQV UHODWHG WR FDSLWDO JDLQV XQGHU V|
ZLWK" &DQ \RX H[SODLQ WKH UDWLRQDOH EHKLQG WKDW"

$QV 6HFWLRQ $ RI WKH SUHVHQW ,QFRPH WD[ $FW SURYLG
SURSHUW\ KHOG XQGHU WUXVW ZKROO\ IRU FKDULWDEOH RU

ZKROH RU DQ\ SDUW RI WKH QHW FRQVLGHUDWLRQ LV XWLOLVF
KHOG WKHQ WKH FDSLWDO JDLQ DULVLQJ IURP WKH WUDQVIF
FKDULWDEOH RU UHOLJLRXV SXUSRVHV WR WKH H[WHQW SURY|

6LQFH WKH FRVW RI DFTXLVLWLRQ RI DQ DVVHW IRU WKH REMH
LV FRQVLGHUHG DV DSSOLFDWLRQ RI LQFRPH WKHVH SURYLVLI

4,, 3URYLVLRQVY UHODWHG WR GHHPHG DSSOLFDWLRQ KDYH
&DQ \RX H[SODLQ WKH UHDVRQ IRU WKH VDPH"

$QV 7KHUH DUH WZR W\SHV RI DFFXPXODWLRQV DOORZHG WR

yLuvw DV SHU WKH SURYLVLRQV RI VHFWLRQ DFFEXPXODW
\HDUV 6HFRQG GHHPHG DSSOLFDWLRQ LV DOORZHG DV SHU
VHFWLRQ IRU FHUWDLQ VSHFLILHG UHDVRQV JHQHUDOO\ I

QRQ UHFHLSW RI WKH LQFRPH 7KH GXDO SURYLVLRQV IRU DF
LPSOHPHQWDWLRQ DQG LQWHUSUHWDWLRQ

7KH SURYLVLRQV UHODWHG WR GHHPHG DSSOLFDWLRQ XQGHU
SUHVHQW ,QFRPH WD[ $FW KDYH EHHQ UDWLRQDOLVHG 7KLV Z
FRPSOLDQFH $FFXPXODWLRQ XQGHU SURSRVHG VHFWLRQ R
LQ WKH SUHVFULEHG )RUP



.., BHFWLRQ HU([HPSWLRQVT
$QVZHUV WR JUHTXHQWO\ $VNHG 4XHVWLRQV

4,,, &DQ \RX EULHIO\ H[SODLQ WKH SURYLVLRQV UHODWHG
SUHVHQW VHFWLRQ RI WKH ,QFRPH 7D[ $FW

$QV 7KH SURYLVLRQV UHODWHG WR H[HPSWLRQV DUH FRQWDL
WD[ $FEW 7KHUH DUH DURXQG FODXVHV LQ VDLG VHFWLR
SHUVRQV DQG LQFRPHV B6HFWLRQ HYROYHG LQWR LWV SUH)
GLIIHUHQW \HDUV WR HLWKHU SURYLGH H[HPSWLRQ WR D FODYV
DV WKH FDVH PD\ EH

4,,, :KDW DUH WKH GLIILFXOWLHV LQ FRPSUHKHQGLQJ WKH HJ

$QV 6LQFH VHFWLRQ RI WKH ,QFRPH 7D[ $FW VWDUWYV ZLYV
HI[HPSWLRQV SURYLGHG WKHUHLQ DUH LQ WKH IRUP RI FODXVt
GUDIWLQJ &ODXVH & RI VHFWLRQ FRQWDLQV VXE FODXV
LL LLL LLLD LLLDD LLLDDD LLLDDDD LLLDE LLLD
&ODXVH & KDV SYYRYRWYRVR 7WR FODXVH & KDV ([SOL
([SODQDWLRYYSURRLWRHKDYV DJDLQ SURYLVRV 7KXV WKHUH D
([SODQDWLRQV WR WKHVH SURYLVRV DQG DJDLQ SURYLVRV Wi
FRPSUHKHQG WKH SURYLVLRQV

4,,, :KDW LV WKH DSSURDFK IROORZHG ZKLOH FRQVLGHULQJ
SUHVHQWO\ LQ WKH ,QFRPH 7D[ $FW ZULWLQJ WKH %LOO"

$QV 7KH IROORZLQJ DSSURDFK KDV EHHQ IROORZHG ZKLOH UH

L $00 WKH SURYLVLRQV UHODWHG WR H[HPSWLRQV KDYH E
UHODWHG WR VSHFLILF FDWHJRU\ Rl WD[SD\HUV DV PHQWL

LLSHGXQGDQW SURYLVLRQV KDYH EHHQ UHPRYHG

LLIQFRPH HOLJLEOH IRU H[HPSWLRQ HOLJLEOH SHUVRQV DQ
SURYLGHG LQ GLIIHUHQW FROXPQV RI WKH 7DEOH XQGHU |
RI XQGHUVWDQGLQJ

$00 WKH FODXVHV RI VHFWLRQ KDYH EHHQ SODFHG LQ GLII



4,,, +RZ PDQ\ ZRUGV KDYH EHHQ UHGXFHG DV D UHVXOW RI W

$QV $VvV D UHVXOW RI WKH H[HUFLVH WKHUH KDV EHHQ D VXE)\

DSSUR[LPDWHO\ ZRUGV SUHVHQWO\ LQ ,QFRPH 7D[ $FW
ZRUGV LQ WKH QHZ ,QFRPH 7D[ %LOO LQ VR IDU DV VHFWL
4 ,,, +RZ DUH FRPSOH[LWLHY SURSRVHG WR EH UHGXFHG E\

$QV %HVLGHYV UDWLRQDOLVDWLRQ RI SURYLVLRQV DV SHU T

([SODQDWLRQV DQG SURYLVRV LQ WKH SUHVHQW VHFWLRQ
%LOO
4 ,,, .| WKH SURYLVLRQV UHODWHG WR H[HPSWLRQV DUH SU

WKHQ DUH WKHUH DQ\ SURYLVLRQV LQ WKH PDLQ ERG\ RI WKH

$QV <HV 6HFWLRQ RI WKH SURSRVHG %LOO FRQWDLQV FHU
ZKLOH WKH UHVW DUH SODFHG LQ WKH 6FKHGXOHYV

4,,, :KDW DERXW WKH FODXVHV RI VHFWLRQ ZKLFK GR QRW
$QV 7KH FODXVHV RI VHFWLRQ RI WKH ,QFRPH 7D[ $FW Z

EHHQ LQFOXGHG LQ WKH 6FKHGXOHYV +RZHYHU FHUWDLQ H[HI
SDVW LQYHVWPHQWY HWF KDYH EHHQ SURWHFWHG LQ WKH %L



,9 6DODU\ DQG +RXVH 3URSHUW\
$QVZHUV WR J)UHTXHQWO\ $VNHG 4XHVWLRQV

4,9 +RZ KDV WKH VLPSOLILFDWLRQ EHHQ GRQH LQ WKH ODQJ’
KRXVH SURSHUW\ SURYLVLRQV LQ WKH QHZ %LOO WR PDNH LW

$QV 7KH VLPSOLILFDWLRQ IRFXVHV RQ HQKDQFLQJ FODULW\ I
FKDSWHU RQ 6DODU\ DQG +RXVH 3URSHUW\ KDV EHHQ VSHFLILI
WD[SD\HU FDQ RQ KLV RZQ UHDG WKRVH FKDSWHUV DQG ILOH K
WKHVH &KDSWHUV DUHDV LVVXHV UHVXOWLQJ LQ FRPPRQ JUL
WD[SD\HUV KDYH EHHQ DGGUHVVHG

4,9 +RZ KDV WKH &KDSWHU EHHQ VLPSOLILHG DQG KRZ PDQ\
WKH QHZ FKDSWHU"

$QV 7KH UHVWUXFWXULQJ KDV VLIJQLILFDQWO\ UHGXFHG WKI
UHGXQGDQW SURYLVLRQV ZKLOH UHWDLQLQJ DOO HVVHQWLL
H[SODQDWLRQV DFURVV YDULRXV VHFWLRQV KDYH EHHQ LQ\
HOLPLQDWLQJ IUDJPHQWDWLRQ LPSURYLQJ UHDGDELOLW\ D
SUHVHQWHG FRKHVLYHO\ 7KH NH\ FKDQJHVY DUH VXPPDUL]JHG L

X 7KH QXPEHU Rl ZRUGYV KDV EHHQ UHGXFHG IURP WR
IURP WR IRU WKH 3DUW u,QFRPH IURP +RXVH 3URSH
X $00 SURYLVLRQV UHODWHG WR VDODU\ DUH EURXJKW XQG|
GRHV QRW KDYH WR UHIHU WR VHSDUDWH FKDSWHUV IRU |
X 7KH ODQJXDJH LV VLPSOH WR UHDG FODULI\LQJ DOO FUXF
LQ OLWXODIU\ 6WDQGDUG 'HGXFWLRQ HWF DQG SODFLQJ W
X 7KH OHJDO DQG WHFKQLFDO MDUJRQV KDYH EHHQ PLQLPL]
KDYH EHHQ UHZULWWHQ LQ D PRUH VWUXFWXUHG DQG FOH
Xx 6RPH RI WKH SURYLVLRQV KDYH EHHQ WDNHQ WR WKH 5X
SURYLVLRQV KDYH EHHQ UHPRYHG IRU EHWWHU UHDGDELO

4,9 K\ KDYH PRUH FKDQJHV QRW EHHQ FDUULHG RXW LQ WI
H+RXVH 3URSHUW\T"

$QV 7KH REMHFWLYH RI WKLV H[HUFLVH ZDV WR VLPSOLI\ W
FRPSOHWHO\ RYHUKDXO LW 7KH SURSRVHG %LOO PDLQWDLQYV
DQG HIILFLHQF\

(VSHFLDOO\ IRU WKH SDUW RQ p,QFRPH IURP +RXVH 3URSHUW\
DOUHDG\ IDLUO\ VLPSOH DQG KDYH EHHQ ZHOO UHFHLYHG E\
$QQXDO 9DOXH RI +RXVH 3URSHUW\ 6HOI RFFXSLHG SURSHUMW



WKHUH LV PLQLPDO GLVSXWH LQ LQWHUSUHWLQJ WKH SURYLVL
+HQFH PLQLPDO FKDQJHV KDYH EHHQ SURSRVHG LQ WKLV SE
PLQLPDO FRQIXVLRQ



9 BURILWY DQG JDLQV RI EXVLQHVY DQG SURIHYV
$QVZHUV WR J)UHTXHQWO\ $VNHG 4XHVWLRQV

49 :KDW DUH WKH PDMRU FKDQJHV LQ WKH FKDSWHU 3URIL
SURIHVVLRQ"

$QV ODMRU FKDQJHV EURXJKW DERXW LQ WKH FKDSWHU 3URIL
DUH DV IROORZV

L 7KH IORZ Rl WKH VHFWLRQV KDV EHHQ UHYLVHG WR LPSUI
DQG HQVXUH D VPRRWKHU SURJUHVVLRQ

LL6LPLODU VHFWLRQV VXFK DV WKRVH RQ SUHVXPSWLYH WD
KDYH EHHQ PHUJHG WR VLPSOLI\ WKH FRQWHQW PDNH LW
UHODWHG VFHQDULRY LQ RQH SODFH

LLBURYLVLRQV RQ VLPLODU WRSLFV VXFK DV GHGXFWLRQV
SUHYLRXVO\ VFDWWHUHG DFURVV WKH FKDSWHU KDYH
XQGHUVWDQGLQJ DQG FRPSOLDQFH

LY)RUPXOD EDVHG H[SODQDWLRQV KDYH EHHQ DGGHG WR F(
SUHYLRXVO\ GLIILFXOW WR XQGHUVWDQG VXFK DV WKH Gt

Y 3URYLVLRQV LQYROYLQJ PXOWLSOH VFHQDULRV OLNH WKF
ZHUH SUHYLRXVO\ SUHVHQWHG DV SURYLVRV RU H[SODQDW
IRU EHWWHU UHDGDELOLW\ DQG FRPSUHKHQVLRQ

YL$OO SURYLVRV DQG H[SODQDWLRQV LQ WKH FKDSWHU KDY
HOLPLQDWH DPELJXLW\ DQG HQVXUH FODULW\

YLEHGXQGDQW DQG DOUHDG\ VXQ VHW SURYLVLRQV KDYH EH

YLBURYLVLRQV VSHFLILF WR D VLQJOH EXVLQHVV VHJPHQW
WD[SD\HUV KDYH EHHQ PRYHG WR D QHZ 6FKHGXOH ZKLOH
EHHQ WUDQVIHUUHG WR UXOHV WR UHGXFH FRPSOH[LW\ DC

L[ $V D UHVXOW WKH WRWDO ZRUG FRXQW KDV EHHQ UHGXF
RI VHFWLRQV KDV GHFUHDVHG IURP WR

49 +RZ DQG ZK\ WKH RUGHU RI VHFWLRQV EHHQ FKDQJHG LQ \

$QV $Q HIIRUW KDV EHHQ PDGH WR JURXS VLPLODU SURYLVLEF
UHODWHG WR JHQHUDO H[SHQGLWXUH DOORZDQFHV VHFWLRC
VHFWLRQ % KDYH EHHQ SODFHG DORQJ ZLWK WKH SURYLVL
SURYLVLRQV RQ VFLHQWLILF UHVHDUFK H[SHQGLWXUH VHFWL
VNLOO GHYHORSPHQW SURMHFW H[SHQGLWXUH DQG DJULFXO
EHHQ JURXSHG WRJHWKHU LQ WKH SURSRVHG VHFWLRQV D

49 :KDW DUH WKH GLIITHUHQFHYV LQ SURYLVLRQV UHODWLQJ W
ZHOIDUH LQ WKH ,QFRPH 7D[ %LOO



$QV ,Q WKH ,QFRPH 7D[ $FW SURYLVLRQV UHODWHG WR HJ
)XQG *UDWXLW\ )XQG 6XSHUDQQXDWLRQ )XQG HWF ZHUH VS

$ DQG LY LYD Y YD 7R GHWHUPLQH WKH DOO
KDG WR UHIHU WR PXOWLSOH SURYLVLRQV LQ DGGLWLRQ WR W
SURYLVLRQV KDYH EHHQ FRQVROLGDWHG XQGHU D VLQJOH VHI
HDVLHU WR XQGHUVWDQG DQG FRPSO\ ZLWK :KLOH WKH ODQ
FKDQJH LQ WKH WD[ LQFLGHQFH RU GHGXFWLELOLW\

49 :KDW LV WKH GLIITHUHQFH LQ SURYLVLRQV UHODWLQJ WI
SURYLVLRQ IRU EDG DQG GRXEWIXO GHEW” ™ LQ WKH ,QFRPH 7D][

$QV ,Q WKH ,QFRPH 7D[ $FW SURYLVLRQV UHODWHG WR
FRQWDLQHG LQ 6HFWLRQ YLL YLLD DQG ZKLFK LQ
SURYLVRV DQG H[SODQDWLRQV 7KHVH SURYLVLRQV KDYH Q
VHFWLRQ ZLWK DOO SURYLVRV DQG H[SODQDWLRQV FRQYHUW
IRU EDQNV DQG ILQDQFLDO LQVWLWXWLRQV WKH DOORZDQFH
LQ D WDEXODU IRUPDW 7KHVH FKDQJHV PDNH WKH SURYLVLRC
7KHUH LV QR FKDQJH LQ WKH DOORZDELOLW\ RU WLPLQJ RI DO

49 :KDW LV WKH GLIIHUHQFH EHWZHHQ VHFWLRQ RI ,7 $FV
,QFRPH 7D[ %LOO LH 3HGXFWLRQ IRU GHSUHFLDWLRQ"™"

$QV 6HFWLRQ RI WKH ,QFRPH 7D[ $FW ZKLFK GHDOV ZLVW
FRPSOH[ RYHU WKH SDVW \HDUV W LQFOXGHYV FODXVH
H[SODQDWLRQV ,Q WKH QHZ ELOO DOO SURYLVRV DQG HIS
VXEVHFWLRQV FODXVHV UHGXFLQJ WKH ZRUG FRXQW E\ 7Kl
WR XQGHUVWDQG DQG FRPSO\ ZLWK 7KHUH KDV EHHQ QR FKDQ
RU PHWKRG RI DOORZDQFH

49 :KDW DUH WKH FKDQJHV LQ WKH GHILQLWLRQ RI p$FWXDO

$QV 7KH GHILQLWLRQV RI p$FWXDO &RVWY DQG pn:ULWWHQ 'R
FRQYHUWLQJ YDULRXV H[SODQDWLRQV SURYLVRV DQG SURYL
FXUUHQW GHILQLWLRQV RI $FWXDO &RVW DQG :ULWWHQ 'RZQ 9
SURYLVLRQV HJ *RRGZLOO DGMXVWPHQW IRU GHWHUPLQL:
UHPRYHG 7KH WDEXODU IRUPDW VLPSOLILHV WKH XQGHUVWD
SRWHQWLDO IRU DPELJXLW\

49 :KDW DUH WKH FKDQJHV LQ WKH SURYLVLRQV UHODWLQ.
SHVHDUFKTY"

$QV 7KH H[LVWLQJ SURYLVLRQ LQ 6HFWLRQ GHDOV ZLWK WK
UHVHDUFK +RZHYHU LW KDV EHFRPH FRPSOH[ DQG XQQHFHV\
VHYHUDO SURYLVRV RYHU WLPH ,Q WKH ,QFRPH 7D[ %LOO



HI[SHQGLWXUH GHGXFWLRQV KDV EHHQ LPSURYHG E\ UHRUJDQ
HILVWLQJ SROLF\ LQ WKH SURSRVHG VHFWLRQ

49 +RZ LV WKH VHFWLRQ RQ p&DSLWDOLVLQJ WKH LPSDFW R
GLITHUHQW FRPSDUHG WR VHFWLRQ $ RI ,7 $FW

$QV 6HFWLRQ $ RI WKH FXUUHQW $FW DGGUHVVHV FDSLWDC
IOXFWXDWLRQV ZKHQ SD\LQJ IRU D FDSLWDO DVVHW OLDELOLMW
FRQWDLQV UHSHWLWLRQ DQG UHGXQGDQF\ ,Q WKH QHZ %LO
VHFWLRQ LW KDV EHHQ GLYLGHG LQWR IRXU VXEVHFWLRQV

PDQQHU 7KH FRPSOH[LW\ KDV EHHQ UHGXFHG E\ LQWURGXFLQ.
IXUWKHU VLPSOLI\LQJ WKH XQGHUVWDQGLQJ RI WKH VHFWLRQ

49 KLFK SURYLVLRQV KDYH EHHQ VKLIWHG WR 6FKHGXOH DQ

$QV 3URYLVLRQV UHODWHG WR WKH 6LWH 5HVWRUDWLRQ )XQC
$FFRXQW &RIIHH '"HYHORSPHQW $FFRXQW DQG 5XEEHU '"HYHOF
WR VSHFLILF WUDGHYVY DQG D VPDOO QXPEHU RI WD[SD\HUV K|
SURYLVLRQV UHODWHG WR WKH LQVXUDQFH EXVLQHVYV UHPDLC

49 +RZ KDYH WKH SURYLVLRQV UHODWLQJ WR GHIHUUHG H[S}
,QFRPH 7D[ %LOO

$QV 3URYLVLRQV UHODWHG WR WKH DPRUWL]DWLRQ RI H[SH
DPDOJDPDWLRQ GHPHUJHU DQG YROXQWDU\ UHWLUHPHQW VF
IRUP ,Q WKH FXUUHQW WH[W WKH UHSHWLWLYH SUHVHQWDW
GLIILEXOW WR UHDG ,Q WKH SURSRVHG ,QFRPH 7D[ %LOO [
WKHVH H[SHQVHV LQWR RQH VHFWLRQ ZKLOH VLPSOLI\LQJ WKH
FKDQJHV

SURYLVLRQV UHODWHG WR WKH DPRUWL]DWLRQ RI SUHOLPLQCL
PLQHUDOV KDYH EHHQ NHSW LQ D VHSDUDWH VHFWLRQ

49 :KDW KDV FKDQJHG LQ SURYLVLRQVY UHODWLQJ WR SUHV.
WKH QHZ ,QFRPH 7D[ %LOO '

$QV 8QGHU WKH FXUUHQW SURYLVLRQV RI WKH $FW UHVLGHQ

$' SURIHVVLRQ O6HFWLRQ $'$ DQG WKH EXVLQHVV RI SO
FDUULDJHV 6HFWLRQ $( DUH DOORZHG D VLPSOLILHG WD[DW
,Q WKH SURSRVHG ,QFRPH 7D[ %LOO DQ HITRUW KDV EHHQ P
SUHVXPSWLYH WD[DWLRQ VFKHPHV LQWR RQH VHFWLRQ LQ W
ODQJXDJH ZLWKRXW VXJIJHVWLQJ DQ\ SROLF\ FKDQJHV &RPPR
VXE VHFWLRQV EHORZ WKH WDEOH 7KLV DSSURDFK RIIHUV D F



WD[DWLRQ UHJLPHV IRU UHVLGHQWY LPSURYHV UHDGDELOL'
FRPSDUHG WR WKH H[LVWLQJ SURYLVLRQV

49 :KDW KDV FKDQJHG LQ SURYLVLRQV UHODWLQJ WR SUHVX
LQ 1HZ ,QFRPH 7D[ ELOO"

$QV 8QGHU WKH FXUUHQW SURYLVLRQV RI WKH $FW QRQ UF
EXVLQHVV DFWLYLWLHY DUH DOORZHG D VLPSOLILHG WD[DWL
WD[DWLRQ VFKHPHYV DUH VSUHDG DFURVV ILYH VHFWLRQV

7TKH )LQDQFH %LOO KDV DOVR SURSRVHG D VLPLODU VFKHPI
WR GRPHVWLF HOHFWURQLF JRRGV PDQXIDFWXULQJ

,Q WKH SURSRVHG ,QFRPH 7D[ %LOO DQ HIIRUW KDV EHHQ
SUHVXPSWLYH WD[DWLRQ VFKHPHV LQWR RQH VHFWLRQ LQ WDI
7TKH FRPPRQ HOLJLELOLW\ FRQGLWLRQV DUH OLVWHG DV VXE
SURYLGHVY D FOHDUHU XQGHUVWDQGLQJ RI WKH SUHVXPSWL"
LPSURYHVY UHDGDELOLW\ DQG VLJQLILFDQWO\ UHGXFHV WKH
SURYLVLRQV

49 KDW KDV FKDQJHG LQ SURYLVLRQV UHODWLQJ WR 36SH
GHGXFWLRQV LQ FDVH RI EXVLQHVV UHRUJDQLVDWLRQ RI FR R
7D[ %LOO !

$QV 7R VLPSOLI\ WKH VHFWLRQ DQG HOLPLQDWH UHSHWLW|
GHSUHFLDWLRQ DQG RWKHU GHGXFWLRQV IRU WKH SUHGHFHV
RSHUDWLYH EDQN FRQYHUWHG EDQNLQJ FRPSDQ\ KDV EHHQ Pl
HDVLHU WR XQGHUVWDQG ZKLOH WKH LQWHQW UHPDLQV XQFK

49 'KHWKHU WKH %LOO KDV LQWURGXFHG QHZ VHFWLRQV II
FRQWUDFWY DQG LQYHQWRU\ YDOXDWLRQ"

$QV  $V KDV EHHQ QRWHG HOVHZKHUH WKH %LOO KDV QRW P
VHFWLRQV KDYH EHHQ LQWURGXFHG IRU UHYHQXH UHFRJQLW
YDOXDWLRQ 6HFWLRQ &% RI WKH ,QFRPH WD[ $FW DOUHE
GHWHUPLQLQJ WKH SURILWV DQG JDLQV RI EXVLQHVV DULVLQJ
SUHVFULEHV WKH PHWKRG IRU YDOXDWLRQ RI LQYHQWRU\ &OQO
SURSRVHG DV FODXVHV IRU VHUYLFH FRQWUDFWY DQG LQYHQ
VHEWLRQ VXQGHU WKH ,QFRPH 7D[ $FW

49 ,V WKHUH DQ\ FKDQJH LQ WKH QHZ %LOO DV UHJDUGV SRz
HIDPLQH OHJLWLPDF\ RI EXVLQHVV H[SHQGLWXUH"
$QV 6HFWLRQ RI WKH ,QFRPH 7D[ $FW SUHVFULEHV FR

RI HISHQGLWXUH IRU WKH SXUSRVH RI FRPSXWLQJ WKH LQFRPF



JDLQV RI EXVLQHVV RU SURIHVVLRQ® 7KH ,QFRPH WD[ %LOO
&ODXVH RI WKH %LOO SURYLGHV IRU VLPLODU JHQHUDO F
HISHQGLWXUH IRU WKH SXUSRVHV RI EXVLQHVV RU SURIHVVLR



9,
$QVZHUV WR JUHTXHQWO\

49,
SURSRVHG ,QFRPH 7D[ %L

.V WKHUH DQ\ FKDQJH LQ LQFLGHQFH RI

&OXEELQJ SURYLVLRQV

$VNHG 4XHVWLRQV

O

WD[DWLRQ RU F

$QV 7KHUH DUH QR FKDQJHV LQ LQFLGHQFH Rl WD[DWLRQ RU

WKH QHZ %LOO
4 9,

$QV

KDV EHHQ EURXJKW LQ ZKHUHYHU LW ZDV SRVVLEOH
XQGHUVWDQGLQJ DQG FHUWDLQW\ LQ FRPSXWDWLRQ

BHFWLRQ LQ H[LVWLQJ

BHFWLRQ LQ QF%LOC

([SODQDWLRQ WR V

([SODQDWLRDQWKH SXUSR
LY DQBGL ZKHUH WKH DV
GLUHFWO\ RU LQGLUHFW
VSRXVH RU VRQ V ZLIH
([SODQDWLHRWQUHG WR DV
DUH LQYHVWHG E\ WKH V
L LQ DQ\ EXVLQHVV VX
QRW LQ WKH QDWXUH RI
D SDUWQHU LQ D ILUP R
EHLQJ DGPLWWHG WR Wt
LQ D ILUP WKDW SDUW ¥
RI WKH EXVLQHYWI HURH
SUHYLRXV \HDU ZKLFK
SURSRUWLRQ WR WKH L
IURP WKH EXVLQHVV DV
DIRUHVDLG DV RQ WKH |
\HDU EHDUV WR WKH W
EXVLQHVV E\ WKH WUDQ

LLLQ WKH QDWXUH RI FF
D SDUWQHU LQ D ILUP

UHFHLYDEOH E\ WKH WU
DQ\ SUHYLRXV \HDU ZK
SURSRUWLRQ WR WKH L
WUDQVIHUHH IURP YADKOHX
LQYHVWPHQW DIRUHVDL(
SUHYLRXV \HDU EHDUV W
ZD\ Rl FDSLWDO FRQWUL

JRQPXGBWVDPSOH

$ % i &'

ZKHUH =*+%

$ ,QFRPH WR EH LQFO}
V U@GMNHWGHDO IRU WKH W

FK LQYHVWPHQW EHLQJ
% ,QFRPH RU LQWHUHYV
VSRXVH RU VRQYV ZLIH

IURP WKH ILUP DV DSS(
\HDU
NKH WUD

& 9DOXH RI VXFK DV

FRQWULEXWHG DV FDSLV
ZLIH DV RQ WKH ILUVW G

7RWDO LQYHVWPHQ
/ FHRUDM\HU D & XRAQL RWK H DAD LVGBK €
VSRXVH RU VRQTV ZLIH D
$ LV EHLQJ FRPSXWHG

ILUP DV WKH
5 DV RQ WKH ILUVW GD\ RI

KDW KDV EHHQ FKDQJHG LQ WKH SURYLVLRQV UHODWLQ.

‘H KDYH VLPSOLILHG WKH ODQJXDJH DQG UHPRYHG UHGX

JRUP X
JRU H[DF

GHG LQ WK
D[ \HDU

W RU ERWK
IURP WKH E
DLFDEOH G X

VHWYV LQYH
VDO E\ WKH
D\ RI WKH \

W RU WRW

5D\
V RQ WKH C

WKH

ILUP DV RQ V




VKDOO EH LQFOXGHG LQ
LQGLYLGXDO LQ WKDW S

UHYLRXV \HDU




9,, '"HHPLQJ 3URYLVLRQV 6 "Rl WKH ,QFRPH 7D[ $FW
$QVZHUV WR J)UHTXHQWO\ $VNHG 4XHVWLRQV

4 9,, 3OHDVH KLJKOLJKW DQ\ PDMRU FKDQJHV PDGH WKURX.
GHHPLQJ SURYLVLRQV" +RZ KDV WKH FKDQJH LPSURYHG FHUWLI

$QV 7KH SURYLVLRQV KDYH EHHQ VLPSOLILHG 6HFWLRQ % KI

DQG $ ,Q RUGHU WR UHGXFH GLVSXWHV RQ UDWH RI WD[DW|
RI WKH VHFWLRQ VSHFLI\LQJ WKH UDWHV RI WD[DWLRQ KDV E
UHGXFLQJ DPELJXLW\ FHUWDLQW\ KDV EHHQ SURYLGHG DV IDL
VSHFLILHG LQ WKH FKDSWHU LWVHOI

49,, K\ KDV WKH QDPH RI VHFWLRQ MFDVK FUHGLWVY LQ WK
FKDQJHG WR pXQH[SODLQHG FUHGLWVY LQ WKH %LOO"

$QV 6HFWLRQ RI WKH ,QFRPH 7D[ $FW LV FRQFHUQHG ZL
UDWKHU WKDQ FUHGLWY RQ DFFRXQW RI FDVK IRXQG LQ WKFE
VHFEWLRQ RI WKH QHZ ELOO WKH SURYLVLRQV RI WKH VHF!

FKDQJH LQ QRPHQFODWXUH 7KH XQH[SODLQHG FUHGLWYV ZLOO



9,,, 6HW RII DQG &DUU\ IRUZDUG RI
WKH ,QFRPH 7D[ $FW

$QVZHUV WR )UHTXHQWO\ $VNHG 4XHVWLRQV

4 9!!1
WKH FDUU\
LQFOXGHG LQ WKH ,QFRPH 7D[ %LOO

$QV
WKH ,QFRPH 7D[ $FW LOQWURGXFHG E\

NXGIHW

ORVV DQG XQDEVRUEHG G

'LOO WKH FKDQJHV DQQRXQFHG LQ WKH UHFHQW %XG.
IRUZDUG ORVV LQ WKH DPDOJDPDWLRQ DQG EXVL(

<HV WKH SURSRVHG VLPSOLILHG ,QFRPH 7D[ %LOO KDV L

6HF

49,, &DQ \RX JLYH H[DPSOHV Rl UHPRYDO Rl UHGXQGDQW V
&KDSWHU"
$QV <HV 7KH H[DPSOHV DUH 6HF $ DQG 6HF
BHFWLRQ LQ H[LVWLQJ ,QFRPH 7D[ $FW

7D[ %LC
7UDQVLWLRQDO SURYLVLRQV IRU VH RPLWWH

I[URP KRXVH SURSHUW\

$ :KHUH LQ UHVSHFW RI WKH DVVH
VW GD\ RI $SULO RU WKH VW GD
WKH FRPSXWDWLRQ XQGHU WKH KHD(
ORVV VXFK ORVV LQ VR IDU DV LW U
UHIHUUHG WWRLRQ VWEDXMHWLRQ R
HIWHQW LW KDV QRW EHHQ VHW RII V
WKH DVVHVVPHQW \HDU FRPPHQFLQJ
WKH EDODQFH LI DQ\ LQ WKH DVVH
GD\ Rl $SULO DJDLQVW WKH LQF

VVPHQW \HDU
\ RI $SULO

VHFWLRQ D
KDOO EH FDU
RQ WKH VW (

RPH XQGHU D(

G
FRPPHQFLC
WKH QHW

QG WR WKH
ULHG IRUZI
5D\ RI $SUL(

D\ KHDG

/IRVVHV RI ILUPV

‘:KHUH WKH DVVHVVHH LV D ILUP
DVVHVVPHQW \HDU FRPPHQFLQJ RQ R
ZKLFK FRXOG QRW EH VHW RIlI DJDLQ
ZKLFK KDG EHHQ DSSRUWLRQHGXWR Q
VHW RIlI E\ VXFK SDUWQHU SULRU WR
WKH VW GD\ RI $SULO WKHQ VX
RIl DJDLQVW WKH LQFRPH RI WKH ILLU
SDUWQHU FRQWLQXHW RQE W KH WDILIGG
RII XQGHU VHFWLRQV

RPLWWH
DQ\ ORVV |
U EHIRUH WKH

SDUWQHU RI
WKH DVVHVV
FK ORVV VKD(

ILUP DQG

G
Q UHODWLI
VW GD\ RI

WKH ILUP E
PHQW \HDU
DO EH DOOR




. &KDSWHU 9,%$ RI WKH ,QFRPH 7D[ $FW
$QVZHUV WR )UHTXHQWO\ $VNHG 4XHVWLRQV

4,,; :KDW DUH WKH PDMRU VQDSVKRWYV RI VLPSOLILFDWLRQ ZI

$QV ,Q WKLV &KDSWHU WKH H[LVWLQJ SURYLVRV DQG H[SODQ
VHFWLRQV LPSURYLQJ FODULW\ DQG FRKHUHQFH /DUJH DQG |
KDYH EHHQ VWUHDPOLQHG DQG GHWDLOHG SURYLVLRQV KDY
SUHVHQWDWLRQ DQG FRPSUHKHQVLRQ

JXUWKHU WKH SURYLVLRQV RI 6HFWLRQ , $ , % , $% , %
ZRXOG VWLOO EH DSSOLFDEOH IRU WKH XQGHUWDNLQJV RU H
HOLJLEOH WR DYDLO GHGXFWLRQV DV SHU WKHVH VHFWLRQV
VDYLQJY DQG UHSHDOV FODXVH

4,,; :KDW PDMRU UHVWUXFWXULQJ KDV EHHQ GRQH LQ 6HFWLR

$QV 7KH YDULRXV VXPV HOLJLEOH IRU GHGXFWLRQ XQGHU 6HF
WKURXJKRXW WKH VHFWLRQ KDYH QRZ EHHQ WUDQVIRUPHG L
VDYLQJV LQVWUXPHQWY LQ WKH SURSRVHG 6FKHGXOH ;9 7KH
ZLWKLQ WKH VHFWLRQ ZKLOH WKH 6FKHGXOH SURYLGHV DQ H
GHGXFWLRQV 7KLV VLPSOLILHV WKH SURFHVV IRU WD[SD\HL
RUJDQL]JHG 7KH FKDQJHV KDYH EHHQ PDGH IRU EHWWHU DFFH

4,; +RZ KDV 6HFWLRQ * EHHQ LPSURYHG"

$QV 6 HFWLRQ * ZKLFK SURYLGHV GHGXFWLRQV IRU GRQDW
VHIJUHIJDWH GHGXFWLRQV EDVHG RQ WKH SHUFHQWDJH RI HOLZ
PDNLQJ DQ\ SROLF\ FKDQJH 7KLV PDNHV LW HDVLHU IRU WD[SI
GHGXFWLRQ DPRXQW

4., :KDW FKDQJHVY KDYH EHHQ PDGH WR 6HFWLRQV 77%$ DQG

$QV 3UHYLRXVO\ 6HFWLRQV 77% DQG 77% SURYLGHG GHG)>
VDYLQJV DFFRXQWV2 77%$ IRU WKH JHQHUDO SXEOLF DQG 77%
KDYH QRZ EHHQ PHUJHG LQWR D VLQJOH SURSRVHG VHFWLRQ
HOLJLELOLW\ FULWHULD DQG GHGXFWLRQ OLPLWV IRU GLIIHUE
UHGXFLQJ WKH QHHG WR UHIHU WR PXOWLSOH VHFWLRQV 7KL
SDUWLFXODUO\ IRU VHQLRU FLWL]HQV



4,,; :KDW LPSURYHPHQWY KDYH EHHQ PDGH WR 6HFWLRQ 38%"
$QV 7KH GHILQLWLRQ RI HOLJLEOH DVVHVVHHYV XQGHU 6HFWLR
HOLJLELOLW\ FULWHULD KDYH EHHQ OLVWHG SRLQWZLVH 7KL\
WKHLU HOLJLELOLW\ ZLWKRXW PLVLQWHUSUHWDWLRQ

4,;, +RZ KDV 6HFWLRQ 55% EHHQ VLPSOLILHG"

$QV 7KH GHILQLWLRQ RI HOLJLEOH DVVHVVHHVY ZKR FDQ FODL
SDWHQWYV KDV EHHQ PDGH FOHDUHU $GGLWLRQDOO\ WKH OD
FRPSXWDWLRQ RI WKH GHGXFWLRQ DPRXQW

4,,; 7KH WD[ LQFHQWLYHV XQGHU &KDSWHU 9,%$ Rl ,QFRPH WD|]
LQ QHZ WD[ UHJLPH +DV WKH VDPH DSSURDFK EHHQ DGRSWHG

$QV 7KHUH DUH VHYHUDO SURYLVLRQV IRU ZKLFK VXQVHW GD
$FW +HQFH WKH GHGXFWLRQ IRU WKH VDPH LV DYDLODEC
OLQNHG GHGXFWLRQV KDYH QRW EHHQ SKDVHG RXW +HQFH Gt

"%  (($ ((% 8 HWF ILQG SODFH LQ WKH QHZ ,QFRPH 7D]

4,; +RZ KDV VHFWLRQ --$%$ RU SURYLVLRQ UHODWLQJ WR
DGGUHVVHG"

$QV 7KHVH SURYLVLRQV FRQWLQXH WR EH LQ RSHUDWLRQ LQ



; $GYDQFH WD[ UHIXQG DQG ,QWHUHVW

$QVZHUV WR )UHTXHQWO\ $VNHG 4XHVWLRQV

4: $UH WKHUH DQ\ FKDQJHV LQ WKH SURYLVLRQV UHODWHG \
7D[ %LOO

$QV 7KHUH DUH QR SROLF\ FKDQJHYVY +RZHYHU WKH SURYLVLF
WKH IROORZLQJ DSSURDFK

L 7KH SURYLVLRQV UHODWHG WR WKH SD\PHQW E\ WKH DVVH
RUGHU Rl WKH $VVHVVLQJ 2I1ILFHU KDYH EHHQ VHJUHJDWH
FRQIXVLRQ

LL 5HGXQGDQW SURYLVLRQV KDYH EHHQ UHPRYHG

LLL$ IRUPXOD KDV EHHQ SURYLGHG IRU WKH FRPSXWDWLRQ R

4; :KDW DUH WKH PDMRU LPSURYHPHQWV LQ WKH SURYLVL
LOQWHUHVW"

$QV )RUPXODV KDYH EHHQ SURYLGHG IRU WKH FRPSXWDWLRQC
H[DPSOH WKH IROORZLQJ IRUPXOD KDV EHHQ SURYLGHG IRU W
LQ IXUQLVKLQJ RI WKH UHWXUQ RI LQFRPH

: $ 7

ZKHUH ++

, WKH LQWHUHVW SD\DEOH

$ WKH DPRXQW RI WD[ RQ ZKLFK LQWHUHVW LV SD\DEOH

7 QXPEHU RI PRQWKY FRPSULVHG LQ WKH SHULRG FRPPH(

IROORZLQJ WKH VWDUWLQJ GDWH DQG HQGLQJ RQ WKH HQG

4; :KDW DUH RWKHU LPSURYHPHQWY LQ WKH SURYLVLRQV Ul
$QV 7KH FRPSXWDWLRQ RI LQWHUHVW LV EDVHG RQ WKH SHULI

RI SHULRG WKH PRVW FUXFLDO IDFWRUV DUH WKH VWDUW GD
SURYLGHG LQ WKH IRUP RI D 7DEOH DV IROORZV

60 1R & LUFXRBYWDDOWHHM GDWH (QGLQJ GDWH 7KH DPRXC

LQWHUHVW LY SD\DEOH
$ % & ' (




7KXV WKH WD[SD\HUV ZLOO KDYH FODULW\ DERXW WKH VWDUYV
RI WKH SHULRG IRU ZKLFK LQWHUHVW LV SD\DEOH LQ GLIITHUHC
LQWHUHVW LV SD\DEOH



; 7D[DWLRQ LQ 6SHFLDO 5DWH FDVHV

$QVZHUV WR J)UHTXHQWO\ $VNHG 4XHVWLRQV

4;, , KDYH RSWHG IRU 1HZ WD[ UHJLPH XQGHU WKH ,QFRPH W
IRU LW DJDLQ LQ WKH QHZ ,QFRPH 7D[ %LOO

$QV 1R DOO WKH ULJKWV DQG GXWLHV RI WD[SD\HUV ZLOO
WUDQVLWLRQ LV H[SHFWHG WR EH VHDPOHVYV

4;, :LOO QHZ UXOHV DQG IRUPV EH SUHVFULEHG IRU WKH SUR
IRU QHZ WD[ UHJLPH RU IRU FODLPLQJ 0$7"

$QV 7KH SURSRVHG %LOO KDV EHHQ WDEOHG LQ WKH 3DUOLDF
DGPLQLVWUDWLYH PHDVXUHV IRU LPSOHPHQWLQJ WKHP ZLOO I
FRQYHQLHQFH RI WD[ SD\HUV DQG DOO VWDNHKROGHUV 7KH C
FRXUVH

4 ;, +DYH WKH FKDQJHVY PDGH LQ WKH UHFHQW EXGJHW EHHQ
$FW HVSHFLDOO\ IRU LQGLYLGXDO WD[SD\HUV"

$QV <HV WKH FKDQJHV PDGH LQ WKH VODE UDWHYVY DQG WKH |
WKH SURSRVHG %LOO

4;, $UH WKHUH DQ\ FKDQJHV LQ WKH UDWHYV RU FRQGLWLRQ\

$QV 1R SROLF\ FKDQJH KDV EHHQ SURSRVHG IRU VXFK VSHFLD
ZLOO ZRUN DV EHIRUH +RZHYHU WKHUH LV VXEVWDQWLDO VL
WKH $FW ZKLFK PDNHV LW WD[SD\HU IULHQGO\

4 $UH WKHUH DQ\ FKDQJHV LQ WKH SURYLVLRQV UHODWHG V
$QV 7KHUH DUH QR SROLF\ FKDQJHV +RZHYHU WKH SURYLVL
IROORZLQJ DSSURDEFK
D 1HZ 7D[ 5HJLPH LV QRZ VHSDUDWH SDUW WKDW LV GHGLFC
LQGLYLGXDO WD[SD\HUV GRPHVWLF FRPSDQLHV FRRSHU
WD[SD\HUYV
E SHGXQGDQW SURYLVLRQV KDYH EHHQ UHPRYHG



F TDEOHV KDYH EHHQ SURYLGHG WR GR DZD\ ZLWK PXOWLSO|
IRU EULQJLQJ WRIJHWKHU YDULRXV VSHFLDO W\SHV RI LQFH
$FW



7w, 'RXEOH 7D[DWLRQ 5HOLHI
$QVZHUV WR J)UHTXHQWO\ $VNHG 4XHVWLRQV

4;,, ,V WKHUH DQ\WKLQJ QHZ LQ UHODWLRQ WR LQWHUSUHW
WUHDW\"

$QV 7KH %LOO RQO\ FODULILHV ,QGLDYV WD[ WUHDW\ SRVLWL
7KH SURSRVHG VHFWLRQ RI WKH %LOO QRZ PHQWLRQV WK

L ,] DQ\ WHUP LV XVHG LQ WKH DJUHHPHQW DQG GHILQHG EF
ZLOO KDYH WKH PHDQLQJ ZKLFK LV SURYLGHG LQ WKH DJU

LL,I DQ\ WHUP LV XVHG LQ WKH DJUHHPHQW EXW KDV QRW El
LQ WKH %LOO LW ZLOO KDYH WKH PHDQLQJ SURYLGHG LQ
JLYHQ WR LW E\ WKH &HQWUDO *RYHUQPHQW DQG WKH PHI
RI WKH DJUHHPHQW

LLU DQ\ WHUP LV XVHG LQ WKH DJUHHPHQW DQG LV QHLWKH
%LOO LW ZLOO KDYH WKH PHDQLQJ JLYHQ WR LW LQ DQ
*RYHUQPHQW DQG VXFK PHDQLQJ ZLOO EH DSSOLFDEOH IL

LY,] DQ\ WHUP LV XVHG LQ WKH DJUHHPHQW DQG LV QRW GH
RU LQ DQ\ QRWLILFDWLRQ LW ZLOO KDYH WKH PHDQLQJ
*RYHUQPHQW UHODWLQJ WR WD[HV RU LQ LWV DEVHQFH
*RYHUQPHQW DQG VXFK PHDQLQJ ZLOO EH DSSOLFDEOH IL

7KLV FODULILHG SRVLWLRQ ZLOO UHGXFH OLWLJDWLRQ DQG SU
LQ D WD[ WUHDW\ VLWXDWLRQ ,W UHIOHFWYV ,QGLDYfV SUHVHQ
LOWHUQDWLRQDO WD[ WUHDW\ SUDFWLFHV LQ WKLV UHJDUG



v,y (RQQDJH 7D][
$QVZHUV WR J)UHTXHQWO\ $VNHG 4XHVWLRQV

4., :KDW FKDQJHV DUH PDGH LQ WKH SURSRVHG $FW DV
VFKHPH"

$QV 1R VXEVWDQWLYH FKDQJHV KDYH EHHQ PDGH LQ WKH WR
KRZHYHU EHHQ UHDUUDQJHG DQG UHRUJDQL]JHG IRU EHWWHU
%XGIHW KDYH DOVR EHHQ VXLWDEO\ LQFRUSRUDWHG



;1,9 7D[ $GPLQLVWUDWLRQ
$QVZHUV WR J)UHTXHQWO\ $VNHG 4XHVWLRQV

4;,9 O6HFWLRQ RI WKH SURSRVHG ELOO HTXLYDOHQW WR VI
SURYLGHV IRU 3FRPSHWHQW DXWKRULW\" 3DSSURYLQJ DXWKEF
SURSRVHG"

$QV 7KH WHUPV 3&RPSHWHQW $XWKRULW\" DQG 3$SSURYLQJ $
SURSRVHG ELOO WR DYRLG FRQIXVLRQ LQ WKH PLQG RI WD[SD
IXQFWLRQV RI VXFK DXWKRULWLHV

4;,9 K\ WKH GHILQLWLRQ RI pFRPSXWHU V\VWHPY LQ VHFWLR
GLITHUHQW IURP WKH PHDQLQJ DV JLYHQ LQ WKH ,QIRUPDWLRC

$QV ,QFRPH WD[ $FW DQG ,QIRUPDWLRQ 7THFKQRORJ\ $FW DUH
SXUSRVHV 7KH GHILQLWLRQ RI FRPSXWHU V\VWHP LQ WKH ,
QHWZRUN FRPSXWHU UHVRXUFHV FRPPXQLFDWLRQ GHYLFHV
GHYLFHV YLUWXDO GLJLWDO VSDFH HWF

4;,9 :KLOH WKHUH DUH IRXU SDUWV LQ WKH ,QFRPH 7D[ $FW
SHUWDLQLQJ WR ,QFRPH WD[ DXWKRULWLHV WKHUH DUH RQO\
WKH KHDGLQJ pWD[ DGPLQLVWUDWLRQYT XQGHU FKDSWHU ;,9 :I

$QV ,Q WKH SURSRVHG %LOO 3DUW $ % LV PHUJHG DV WKH\
WKHLU MXULVGLFWLRQ )XUWKHU 3DUW & UHODWLQJ WR SRZ
LQIRUPDWLRQ KDYH EHHQ PHUJHG LQ WKH SURSRVHG ELOO



9 2))(1&(6 $1' 3526(&87,21
$QVZHUV WR J)UHTXHQWO\ $VNHG 4XHVWLRQV
4;9 .V WKHUH DQ\ LQFUHDVH LQ WKH SXQLVKPHQW IRU DQ\ R
$QV 1R

4:9 +DV DQ\ QHZ SURVHFXWLRQ VHFWLRQ EHHQ LQWURGXFHG
%LOO"

$QV 1R



‘9, 0,6&(//$1(286
$QVZHUV WR J)UHTXHQWO\ $VNHG 4XHVWLRQV

4;9, , 1, KDYH D SHQGLQJ UHIXQG XQGHU WKH ,QFRPH WDJ[ $F
QHZ $FW FRPHV LQWR IRUFH"

$QV <HV $00 WKH ULJKWV DQG GXWLHV RI WD[SD\HUV ZLOO |
ZLOO JHW KLV GXH UHIXQG LQ DFFRUGDQFH ZLWK ODZ

4;9, +DV WKH IDFHOHVY DSSURYDO RU UHJLVWUDWLRQ EHHC
$QV 1R
4;9, :LOO QHZ UXOHV DQG IRUPV EH SUHVFULEHG IRU WKH S

$QV 7KH SURSRVHG $FW KDV EHHQ ODLG EHIRUH WKH 3DUOLD
PHDVXUHV IRU LPSOHPHQWLQJ WKHP ZLOO EH PDGH RSHUDWL
QHZ ,QFRPH 7D[ %LOO 7KH QHFHVVDU\ GHWDLOV ZLOO EH

4;9, "KHWKHU WKH %LOO JLYHV DGGLWLRQDO UHVSRQVLEL
DGPLQLVWUDWLRQ UXOHV LQWURGXFH FRPSOLDQFH PHDVXUH®
V\VWHPV ZLWKRXW UHTXLULQJ OHJLVODWLYH DPHQGPHQWV™

$QV 6HFWLRQ RI WKH ,QFRPH WD[ $FW DOUHDG\ UHT?>
FDUU\LQJ RXW WKH SXUSRVHV RI WKH $FW LWKRXW SUHMXGLF
VHFEFWLRQ VSHFLILF PDWWHUYVY DUH DOVR HQXPHUDWHG LQ V>
WKH ,QFRPH 7D[ %LOO UHSOLFDWHV WKHVH UHVSRQVLELC
&%'7



;9,, $VVHVVPHQW 3URFHGXUH

$QVZHUV WR J)UHTXHQWO\ $VNHG 4XHVWLRQV

4;9,, :KDW DUH KLJKOLJKWYV RI FKDQJHYV PDGH LQ WKLV &KDS
$QV 6HFWLRQ RI WKH ,QFRPH WD[ $FW ZKLFK SURYI
DVVHVVPHQW DQG UHDVVHVVPHQW HWF DQG VHFWLRQ R

DPHQGPHQWY KDYH EHHQ FRQYHUWHG LQWR WDEXODU IRUPDW

6HFWLRQ % RI WKH VDLG $FW ZKLFK OD\V GRZQ WKH SURFHC
KDV EHHQ VLPSOLILHG DQG UHGUDIWHG DV SURSRVHG VHFWLR

BHFWLRQV $ WR ' VWDQG RPLWWHG LQ WKH %LOO DV WKH\
FRQG XFW 4 SWIVOH U

4;9,, :KDW LV WKH HIWHQW RI UHGXFWLRQ LQ WHUPV RI QXP
ZRUGV LQ WKLV &KDSWHU"

$QV 3DUW $ RI WKH &KDSWHU ;9, LQ WKH QHZ ,QFRPH 7D[ %

DIJDLQVW VHFWLRQV LQ WKH ,QFRPH WD[ $FW ) XUWKHL
UHGXFHG IURP ZRUGV WR ZRUGV
4;9,, 30O0HDVH VWDWH SROLF\ FKDQJHV PDGH LI DQ\ LQ WKL

$QV 1R PDMRU SROLF\ FKDQJHV KDYH EHHQ PDGH LQ WKLV &
FKDQJHV WKDW DUH FODULILFDWRU\ SURFHGXUDO LQ QDWXUH
XQGHU
D 7KH IROORZLQJ KDV EHHQ LQFOXGHG DV PLQIRUPDWLRQT
XQGHU VHFWLRQ IRU ZKLFK WKH SURFHGXUH SUHVFU
EH UHTXLUHG
L 'LUHFWLRQV RI $SSURYLQJ 3DQHO
LL $Q\ ILQGLQJ RU GLUHFWLRQ FRQWDLQHG LQ DQ RU
7JULEXQDO RU &RXUW
E 3URYLVLRQV UHODWLQJ WR YDULRXV IDFHOHVV VFEKHPH
SURSRVHG VHFWLRQ QDPHO\ 6HFWLRQ ZKLFK FROQII
*RYHUQPHQW WR IUDPH VEKHPHV IRU HOLPLQDWLQJ LQW
F 9LUWXDO GLJLWDO DVVHW KDV EHHQ LQFOXGHG LQ WKH
WKH SXUSRVHV Rl VHDUFK DVVHVVPHQW



79,,,5HWXUQ RI ,QFRPH
$QVZHUV WR J)UHTXHQWO\ $VNHG 4XHVWLRQV

4;9,,, +RZ ZLOO WKH VLPSOLILFDWLRQ HIITRUWYV LQ ILOLQJ
PH DV WD[ SD\HU"

$QV &KDSWHU ;9 RI WKH ELOO LV GLYLGHG LQWR WZR SDUWYV
SHUWDLQLQJ WR WKH ILOLQJ RI UHWXUQ RI LQFRPH 7KH SUF
WKH YDULRXV FDWHJRULHYV RI DVVHVVHHYV ZKR DUH UHTXLUHG

RI WKH ,QFRPH 7D[ $FW WKHVH DVVHVVHHY DUH VFDWW
WKH SURSRVHG ,QFRPH 7D[ %LOO DOO DVVHVVHHV DUH FRQVR
IRU HDFK FDWHJRU\ RI DVVHVVHHY WR ORFDWH DQG IXOILO WK

4:;9,,, $UH H[HPSW HQWLWLHYVY UHTXLUHG WR ILOH UHWXU(

$QV <HV H[HPSW HQWLWLHY FRQWLQXH WR EH XQGHU REOLJD
LQFRPH EHIRUH DOORZLQJ H[HPSWLRQ H[FHHGV WKH PD[LPXP
WD

4;9,,, +DYH WKH GXH GDWHYV IRU ILOLQJ UHWXUQV RI LQF

$QV 1R WKH GXH GDWHV IRU ILOLQJ UHWXUQV RI LQFRPH IRU
VDPH 7KH\ DUH QRZ SUHVHQWHG LQ D WDEXODU IRUPDW IRU H

4;9,,, +DYH WKH SURYLVLRQV IRU EHODWHG UHWXUQV L
UHWXUQV FKDQJHG"

$ 1R WKH SURYLVLRQV UHJDUGLQJ EHODWHG UHWXUQV UHY]
WKH VDPH DV LQ WKH ,QFRPH 7D[ $FW LQFOXGLQJ DPHQGF



7v; 7TD[ " HGXFWLRQ DQG &ROOHFWLRQ DW 6RXUFF
$QVZHUV WR J)UHTXHQWO\ $VNHG 4XHVWLRQV
4;,; :KDW DUH KLJKOLJKWYV RI VLPSOLILFDWLRQ PDGH LQ 7'6
$QV ,Q WKH H[LVWLQJ $FW WKHUH DUH VHFWLRQV ZKLFK
OLDEOH WR 7'6 GHSHQGLQJ RQ WKH VWDWXV RI WKH SD\HU SD\
7KH VHFWLRQV SURYLGH WKH UDWH DW ZKLFK WD[ LV OLDEOH
,Q WKH SURSRVHG %LOO DOO WKHVH VHFWLRQV KDYH EHHQ P

SURSRVHG ELOO FRQWDLQV 7DEOHV DSSOLFDEOH WR WKUHH |
UHVLGHQWY DQG DQ\ SHUVRQ 7KH UHVSHFWLYH 7DEOH IRU HD

LQFRPH RU VXP PRQHWDU\ WKUHVKROG SD\HU SHUVRQ DQG W

,Q WKH WDEOH IRU 5HVLGHQW SD\HHV VLPLODU QDWXUH RI V.
&RPPLVVLRQ S5HQW ,OQOWHUHVW ,QFRPH IURP &DSLWDO ODUNH
EHHQ SURYLGHG FRYHULQJ WKH FDVHV FRQGLWLRQV ZKHUH 7"

6LPLODUO\ WKH SURYLVLRQV UHODWLQJ WR 7&6 KDYH EHHQ P

RI WKH SURSRVHG ELOO FRQWDLQV RQH 7DEOH ZKLFK VSHF
WKUHVKROG FROOHFWRU DQG UDWH RI 7&6 7KH VDLG VHFWI
FROOHFWLRQ RI 7&6

)YXUWKHUPRUH SURYLVLRQV UHODWLQJ WR WKH IROORZLQJ PD
&KDSWHU LQ WKH H[LVWLQJ $FW KDYH EHHQ PHUJHG DQG SOD
WKH SURSRVHG %LOO

D &HUWLILFDWHY LQFOXGLQJ /RZHU '"HGXFWLRQ &ROOHFWL
E &RPSOLDQFH DQG UHSRUWLQJ ILOLQJ RI VWDWHPHQWYV
F &RQVHTXHQFHV RI IDLOXUH WR GHGXFW RU FROOHFW WD
G 3URFHVVLQJ RI 6WDWHPHQWYV
4;,; :KDW LV WKH H[WHQW RI UHGXFWLRQ LQ WHUPV RI QXPI
ZRUGV"

$QV ,Q WKH SURSRVHG %LOO SURYLVLRQV UHODWLQJ WR 7'
DJDLQVW VHFWLRQV LQ WKH H[LVWLQJ ,QFRPH 7D[ $FW

7KH UHOHYDQW SDUWV RI WKH &KDSWHU ;,; RI WKH SURSRVHG
ZRUGV LQ WKH H[LVWLQJ ,QFRPH 7D[ $FW

4;,,; +RZ PDQ\ UDWHV RI 7'6 7&6 KDYH EHHQ SUHVFULEHG L(



$QV  5DWHV RI 7'6 7&6 DV ZHOO DV WKUHVKROGYV DUH VDPH |
DPHQGHG XSWR )LQDQFH %LOO





